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CHARTERED ACCOUNTANTS

Kathmandu, Nepal, P.O. Box : 23725,
Tel : (01) 4247177 (01) 4244971
E-mail : info@jbrdibins.com.np

Web : www.jbrdibins.com.np

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF RMDC LAGHUBITTA BITTIYA SANSTHA LIMITED

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the Financial Statements of RMDC Laghubitta Bittiya Sanstha Limited (hereafter referred to as “RMDC"),
which comprise of the Statement of Financial Position as at 32™ Ashad 2079 (16" July 2022) and the Statement of Profit or Loss
(including Statement of Other Comprehensive Income), Statement of Changes in Equity and Statement of Cash Flows for the
year then ended, and Notes to the Financial Statements, including a summary of Significant Accounting Policies.

In our opinion, except for the possible effects of the matter described in Basis of Qualified Opinion Section of our report, the
Financial statement presents fairly, in all material respects of the financial position of RMDC at 327 Ashad 2079, and its
financial performance, its Statement of Cash Flows, Statement of change in Equity for the year then:%n@rdance with
Nepal Financial Reporting Standards (NFRS).

Basis for Qualified Opinion _

RMDC has short provided staff bonus amounting to Rs.31,033,044 related to profit realized on sale of Investment during the
year (transferred from fair value reserves to retained earnings) which is not in line with Bonus Act 2030. This shortfall of staff
bonus expense provided has overstated Profit before tax and understated Staff Bonus liability by Rs.31,033,044 and
overstatement of Income tax liability by Rs.9,309,913 in the Financial Statement.

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities under those standards are
further described in the Auditor’s responsibilities for the Audit of the Financial Statements section of our audit report. We are
independent of RMDC in accordance with the ICAN’s Handbook of Code of Ethics for Professional Accountants, and we have
fulfilled our other ethical responsibilities in accordance with the ICAN’s Handbook of Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the financial
statements. These matters were addressed in the context of the audit of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have determined the matters
described below to be the key audit matters to be communicated in our report.

2nd Floor, (North Wing), Sherpa Mall, Durbar Marg

S.N. | Description of Key Audit Matters How the matter was addressed in our audit
1. Valuation of investments at amortized cost and | Our audit approach included:
measured at fair value

1. Review of investments of RMDC and its valuation in.
Investment of RMDC comprises of investment in accordance with related NFRS and NRB Directives.

oted and oted ity i
i v RIS 2. Assessment of the business model adopted by the

Valuation of the aforesaid securities has been donein management and the nature of expected cash flow of the
accordance with NAS 39 and NRB Directive no. 8. The investments on the basis of available
investment in equity instruments is valued at Fair evidences/circumstances and ensured that classification
Value through Other Comprehensive Income on the of investment commensurate with nature of cash flows
reporting date. and management intention of holding the investments.

The classification of the investments is based on | 3. For investments valued through OCI, we reviewed the
business model adopted by the management, nature fair value considering the closing price in NEPSE and its

of cash flows, complexity of calculations and net worth as on the reporting date.
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significance of amount involved in such investments. | Our Results: We considered the valuation of investments
Thus, we have considered it as a Key Audit Matter in | measured at fair value to be acceptable.

our audit.
2. Impairment of Loans and Advances QOur audit approach included:
RMDC measures impalrment allowance on loans and | 1. Review of the overdue status of loans and advances
advances at the higher of: based on data extracted from the system and reports
submitted to NRB.

+« Amount derived as per the provisions set forth in
the Unified Directives issued by Nepal Rastra Bank | 2. Sample credit files were reviewed in regards to utilization

along with circulars issued for loan loss of loans and advances for Intended purpose by way of
provisioning {including impact of COVID-19); and scrutiny of financial statements, accounts movement,
account turnover and so on.

* Amount determined as per para 63 of NAS 39

adopting Incurred Loss Model. 3. Grouping of homogeneous groups of loans was reviewed
on the basis of nature and purpose of loans and data of
historical loss experience in portfolios were assessed on
the basis of loan loss provisions of the defined group in
the past.

NRB directives sets provision on loans and adyances
at prescribed rates based on overdue status of loans
and advances as well as utilization status of the
facility, status of security, borrower's whereabouts
etc. Our Results: We considered the impairment of loans and

advances to be acceptable,
As per NAS 39, impairment allowance is made on ¥

individual impairment basis for loans and advances
that are individually significant and collective
impairment basis for groups of loans that are nat
considered individually significant.

Hence impairment of loans and advances under
incurred loss model requires assessment of future
cash flows as well as historical loss experiences of
portfolios whereas impairment of loans and advances
under NRB norms requires assessment of overdue
status of loans and advances and proper wutilization of
loan for intended purpose. Hence, assessment of
availability and accuracy of required data for
impairment of loans and advances under incurred
loss model as well as NRB provisioning norms is
regarded as a key audit matter.

4. Information Technology Controls Our audit approach included:

IT controls include recording of transactions, | 1. Understanding the CBS and other allied systems used by
generating reports in compliance with NRB directives RMDC for accounting and reporting purposes.
and guidelines and other applicable regulations.
Hence, RMDC's financial and reporting processes are
highly dependent on the effective working of Core
Banking Software and other allied systems.

2. Understanding the process of feeding data in the system
and conducting a walkthrough of the extraction of the
financial information and statements from the IT systems
existing in the bank,

We have considered this as a key audit matter as any
control lapses, validation failures, incorrect input
data and wrong extraction of data may result in
incorrect  reporting to the  management, | 4. Reviewing the reports generated by the system on
shareholders, regulators and stakeholders. sample basis. We verified the interest income and
expense booking regarding loan and deposit on test basis
with the CBS.

3. Checking of the user requirements for any changes in the
regulations/ policy of the bank.

5. We have reviewed the IS audit report provided by an
independent IS Auditor.

6. We verified the provisioning of the loan and advances
based on ageing on the test check basis as on the
reporting date.

Our Results: We considered the controls in the information
technology to be acceptable.

Page 2 of 4

%0 Q831§%a@r

20c/BR




*’r AREFEA g

RMDC T N@H fod.

Information other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the presentation of the other information. The other information comprises the information
included in RMDC’s Annual Report, including Report of Board of Directors but does not include the financial statements and our
auditor’s report thereon. We have not received the Annual Report prior to the date of this Auditor’s Report but is expected to
be received for review after the date of this Auditor’s Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

" In connection with our audit of the finandial statements, our responsibility is to read the other information and, in doing so,

08

consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

When we read the Annual Report and if we conclude that there is a material misstatement therein, we are required to
communicate the matter with those charged with governance.

»

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial Statements in accordance with Nepal
Financial Reporting Standard (NFRS), and for such internal control as management determines is necessary to enable the
preparation of the Financial Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing RMDC's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate RMDC or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing RMDC's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but it is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

i. Identify and assess the risks of material misstatement of the Financial Statements whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
the internal control.

ii.  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of RMDC’s internal control.

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

iv. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
RMDC's ability to continue as a going concern. If we conclude that material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause RMDC to cease to continue as a going concern.

Page 3 of 4
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v.  Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures, gnd
whether the Financial Statements represent the underlying transactions and events in a manner that achieves fair
presentation.

vi. Obtain sufficient appropriate audit evidence regarding the financial information of the entity or its business activities to
express an opinion on the Financial Statements. We are responsible for the direction, supervision and performance of the
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with the relevant ethical requirement
regarding independence, and to communicate with them all relationship and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

Other Matters

We had expressed an unqualified opinion in our Audit Report on the Financial Statements of RMDC Laghubitta Bittitya Sanstha
Limited on 19'" Mangsir 2079 (5% December, 2022). Presented Financial statement has been revised by the Board of Directors
on 6 Poush 2079 with reversal/reduction of staff bonus by Rs.31,033,044 and overall net restatement/rearrangement of Total
Asset/Liability by Rs.2,692,084.00.

Our Audit Report issued on 19t Mangshir 2079 (5" December 2022) has been withdrawn.
Report on Other Legal and Regulatory Requirements

To the best of our knowledge and according to explanations given to us and from our examination of the books of account of
RMDC necessary for the purpose of our audit to the extent for the scope of our audit:

a. We have obtained all the information and explanations along with replies to our queries, which to the best of our
knowledge and understanding, were necessary for the purpose of the audit.

b. In our opinion, the financial statements comprising of Statements of Financial Position, Statement of Profit or Loss,
Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash flows, prepared in
accordance with the requirements of Company Act, 2063, format prescribed by Nepal Rastra Bank, prepared as per NFRS
with allowed carveouts are in agreements with the Books of Accounts.

c. In our opinion, books of accounts, records, books and ledgers have been maintained accurately in accordance with
prevailing laws.

d. To the best of our information and according to the explanations provided to us and as so far appeared from the
examination of the books of accounts, we have not come across cases where board of directors or any official has
committed any act contrary to the prevailing laws or committed any irregularity or caused any loss or damage to RMDC
and/or violated directives of Nepal Rastra Bank or acted in a manner to jeopardize the interest and security of the RMDC,
clients and investors.

e. Inour opinion, transactions of RMDC have been carried on in a satisfactory manner as prescribed by Nepal Rastra Bank.

CA Kiran Dongol
Partner

Place: Kathmandu
Date: 6" Poush 2079 (21t December, 2022)

UDIN: 2242 228CA 00249 F22 A1
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RMDC Laghubitta Bittiya Sanstha Limited

Statement of Financial Position

As on Ashad 32, 2079

(NPR)
Particulars Note Current Year Previous Year
Assets
Cash and Cash Equivalents 4.1 131,300,348 200,153,731
Statutory Balances and Due from Nepal Rastra Bank 42 51,124,368 48,067,266
Placement with Bank and Financial Institutions 43 53,337,672 238,456,762
Derivative Financial Instruments 4.4 - -
Other Trading Assets 4.5 - -
Loans and Advances to MFIs and Cooperatives 4.6 11,689,771,337 11,658,963,289
Loans and Advances to Customers 4.7 3,706,679 9,519,786
Investment Securities 4.8 39,892,102 350,774,019
Current Tax Assets 4.9 - 21,809,094
Investment Property 4.10 - -
Property and Equipment 4.11 194,911,345 3,134,142
Goodwill and Intangible Assets 4.12 341,025 426,282
Deferred Tax Assets 4.13 - -
Other Assets 4.14 33,063,769 20,355,417
(NPR)
Particulars Note Current Year Previous Year
Liabilities
Due to Bank and Financial Institutions 4.15 8,507,464,566 9,014,688,067
Due to Nepal Rastra Bank 4.16 - -
Derivative Financial Instruments - -
Deposits from Customers 4.18 - -
Borrowings 4.19 251,503,118 357,646,015
Current Tax Liabilities 49 6,617,829 -
Provisions 4.20 - -
Deferred Tax Liabilities 4.13 4,082,272 92,055,611
Other Liabilities 421 95,297,619 62,173,129
Debt Securities Issued 4.22 - -
Subordinated Liabilities 4.23 - -
Total Liabilities 8,864,965,404 9,526,562,822
Equity
Share Capital 4.24 1,241,066,327 1,034,221,939
Share Premium - -
Retained Earnings 975,218,977 865,154,073
Reserves 4.25 1,116,197,937 1,125,720,954
Total Equity Attributable to Equity Holders 3,332,483,241 3,025,096,966
Non Controlling Interest - -
Total Equity 3,332,483,241 3,025,096,966
Total Liabilities and Equity 12,197,448,645 12,551,659,788
Contingent Liabilities and Commitments 4.26
Net Assets Value per share 269 292
As per our report of even date
Pritha Bahadur Thapa Sujata Joshi
Acting Chief Executive Officer Chairperson
Directors
Roop Bahadur Khadka Jayendra Bikram Shah CA. Kiran Dongol
Senior Manager Namita Dixit Partner
Samata Pant (Bhatta) J. B. Rajbhandary & DiBins
Bhim Prasad Timalsina Chartered Accountants

Date - 2079-09-06

Place - Kathmandu
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Particulars
Interest Income
Interest Expense
Net Interest Income
Fee and Commission Income
Fee and Commission Expense
Net Fee and Commission Income

Net Interest, Fee and Commisson Income

Net Trading Income
Other Operating Income
Total Operating Income

Impairment Charge/ (Reversal) for Loans and Other Lossess

Net Operating Income
Operating Expense
Personnel Expenses
Other Operating Expenses
Depreciation & Amortisation
Operating Profit
Non Operating Income
Non Operating Expense
Profit Before Income Tax
Income Tax Expense
Current Tax
Previous Year Tax Expense
Deferred Tax
Profit for the Period

Profit Attributable to:
Equity-holders of the Bank
Non-Controlling Interest
Profit for the Period

Earnings per Share
Basic Earnings per Share
Diluted Earnings per Share

RMDC Laghubitta Bittiya Sanstha Limited
Statement of Profit or Loss
For the year ended Ashad 32, 2079

(NPR)
Note Current Year Previous Year
4.27 1,370,135,661 799,062,168
4.28 766,161,505 394,406,264
603,974,156 404,655,904
4.29 33,366,902 46,941,000
4.30 4,768,184 6,938,261
28,598,718 40,002,739
632,572,874 444,658,643
431 - -
4.32 (154,323) 1,760,429
632,418,551 446,419,072
4.33 1,496,956 76,287,573
630,921,595 370,131,499
125,373,846 93,722,694
4.34 98,984,529 71,303,657
4.35 23,710,410 21,485,717
4.36 2,678,907 933,320
505,547,749 276,408,805
4.37 420,149 499,536
4.38 - -
505,967,898 276,908,341
4.39 158,882,088 98,990,307
153,377,972 100,032,871
6,437,714 -
(933,598) (1,042,564)
347,085,810 177,918,034
347,085,810 177,918,034
347,085,810 177,918,034
27.97 17.20
27.97 17.20

Pritha Bahadur Thapa
Acting Chief Executive Officer

Roop Bahadur Khadka
Senior Manager

Date - 2079-09-06

Place - Kathmandu

¥

Sujata Joshi
Chairperson

Directors
Jayendra Bikram Shah
Namita Dixit
Samata Pant (Bhatta)
Bhim Prasad Timalsina
Murali Prasad Sharma

As per our report of even date

CA. Kiran Dongol
Partner
J. B. Rajbhandary & DiBins
Chartered Accountants
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RMDC Laghubitta Bittiya Sanstha Limited
Statement of Other Comprehensive Income
For the year ended Ashad 32, 2079

(NPR)
Particulars Current Year Previous Year

Profit for the year 347,085,810 229,054,016
Other Comprehensive Income, Net of Income Tax
a) Items that will not be reclassified to profit or loss

Gains/(losses) from investment in equity instruments measured at fair value 8,488,524 151,187,772

Gains/(losses) on revaluation - -

Actuarial gains/(losses) on defined benefit plans 11,709,446 (679,318)

Income tax relating to above items 6,059,391 45,152,536

Net other comprehensive income that will not be reclassified to profit or loss 14,138,579 105,355,918
b) Items that are or may be reclassified to profit or loss

Gains/(losses) on cash flow hedge

Exchange gains/(losses)(arising from translating financial assets of foreign operation) - -

Income tax relating to above items

Reclassify to profit or loss

Net other comprehensive income that are or may be reclassified to profit or loss - -
¢) Share of other comprehensive income of associate accounted as per equity method - -
Other Comprehensive Income for the year, Net of Income Tax 14,138,579 105,355,918

Total Comprehensive Income for the Period 361,224,389 334,409,934

As per our report of even date

Pritha Bahadur Thapa Sujata Joshi
Acting Chief Executive Officer Chairperson
Directors
Roop Bahadur Khadka Jayendra Bikram Shah CA. Kiran Dongol
Senior Manager Namita Dixit Partner
Samata Pant (Bhatta) J. B. Rajbhandary & DiBins
Bhim Prasad Timalsina Chartered Accountants

Date - 2079-09-06 Murali Prasad Sharma

Place - Kathmandu

B,




SJULIUNODDY PAIdIRYD) npuewyesy] :90e[d
1q 29 Axepueyqley g °f euleyg peseld I[emny
Jounred eUIS[RWI [, peseld wiyg 90-60-6L0T 9¥ed
[03uo( ueIy V) (eneyg) jued elewes
JIXI(] BIWEN 105euRA IoTUog
YeyS Wenig eIpudker epeyy mpeyeg dooy
51032211
)P UAAD JO 110da1 N0 19J SY uosiodiey) 100113 2ANNOAX{ JoIy) Sunoy
1ysof ejefng edey ] npeyeq eyig

6L0T ‘7€ 1eSY J€ dueey

1P €8P TEEE Ei 000°1¥1 E 006°'S06'70€ | ILS'8PI‘T8 919°8PT'ST 9T8TL6IL | - [ 68I'€6€L89 | - | LTE'990°IFTT
£01°0259 906°070°LET

LO'68S TLT 000°1H1 E PEY'SOT'HT - L8LTSE'ST E LOO'L8S'8ST | - 88EPF8'90T SuONNQLYSI( PuE Aq SUORNGLIUOY) [B)0],
etile]
(L60°TILTS) (L60°TILTS) Pred puapIAlq yse)
- (88€°¥¥8°907) 88€°v18°90C panssy sareqs snuog
- s10pjoH-A1nby 03 puspialq

80€1€T°LIT 80€1€T°LIT D0 YSnoIy ] dn[EA JIe,] SE PAIJISE])) SAIBYS JO LS UO UIRD)

N sjuowAed paseq aIeys

- panss[ a1eys

R R - Aynbg ut paziuS00a1 APOAIIP ‘SIDUMQ YJIM SUOTOBSURI],
€ETLOSTT | (EPILPI®) | 000°THT SSLT0T91 129°0LE'E Jonsnlpy 190

(LEY'L6Y'S) (818°€t8°1) (800°6Z1°01) (LEY'L6Y'S) 9T8TL6 1T 120K oY) SULIND SOAIOSAY W) JoJSuLL]
- 8S8°0LY'E 9LV 0LLT0T) 059°T€€9T 196°6LE €T LO0°L8S'SST 1834 AU} SULINP SIALISIY 0} JJJSUBLL,

89V 96L SET o 018°S80°LYE o o (ThE68T°117) o o o o o 1834 3y a0y dwodu] dAIsudydadwo) [ejor,
) (uonesado ugioroy
JO sjasse [eroueuly Sunesuen woiy Sursie)(sassoy)/sures afueyoxy
- 93pat MO[J Yseo uo (sassof)/surery
- sued J1jou0q paulop uo (sassof)/sures [eLrenjoy
3 UOTIBN[BADI UO (SISSO])/Sulen)

(Tre'68T°117) (Tre'68T°117) ON[LA 1B} B PAINSEAW SjUSWNNSUL A}Nbd UT JUSWISIAUI WO (SISSO])/SUTeD)
(ThE68T°117) - - - (The'68T°117) - - - - - Xg], J0 JON ‘Qwoduy darsuayaadwo) 1Y
018°S80°LYE 018°S80°LpE aeak oy J0y yoag
- - 184 9y a0§ dwodu] dArsudyduio)
L96960°STOE | 6€6°L060T - €L0FST'S98 | 006°S06H0E | LEG'TYO'LS 8S6°LES9ET (196°6LE°ET) - T81°908°8TS - 6€6'1TTHE0’T 8L0T ‘10 Uemeyg je ouefeg
- JuAWIAE)SAY Hudunsn(py
L96°960°ST0°E | 6£6°L06°0L ELOPSI'S98 | 006°'S06°V0E | LEG'THE'LS 8S6°LES9ET | (196°6LEED) | - T81908°87S | - 6€6'17TPE0°] 8LOT ‘I€ 1usy e douejeq
9956969 (0sH176°01) - (gpo‘sto‘ten) | - LOV'PI8'ST - (196°6LEET) - 660°€6S°TL - PIS‘868PEL nnqLYSIp pue £q suoynqLuo) [e)oy,
- - (sosuadxa anssi a1eys) YO
(1L1°996"F1) (1L1°996'F) pred puspIAl(] yse)
- (P15°868°F€1) P1$°868F€1 panssy saIeyg snuog

- s1pjoH-A1mby 01 puspialq
786°SE1°IS 786°SE1°1S 1D0 Y3noIy ] anfeA Ireq se paljIse[)) saIeyS JO d[es Uo uien)

- sjuowe J paseg dIeyS
- panss] dIeys
- Aymby ur paziug03ax APIAIIP ‘SIUMQ YIIM SUOPIBSURL],

SSL66S SSL66S waunsnipy 10y0

- (£98°L29%1) €98°L79'1 180K o1) SULIND SOAIISIY WOLf IOJSUBIL],
000°00T €14°989°¢ (€0T'716°9L) TS9ITST (196°6LE°€1) 660°€6S 1L 183K oY) SULIND SIAIISIY 0} JAJsuLL],
1S6°€LT°€8T | (€TS'SLY) PEO'I6°LLY - OPPIE8°S0T - - - Ae34 3y a0y dwodu| dAsudydadwo)) [ejoy,

(uonerado uSioioy
JO sjasse [eroueul) Sune[suen woiy Suisiie)(sasso])/sures afueyoxy
95pay MO[J Yseo U (Sass0[)/suren)

(€T8°SLY) (€Ts*SLY) sue|d 11jouaq pauljop uo (Sass0[)/sures [eLenoy

- UOIBN[BADI UO (SISSO[)/SUIen)
OFP 1€8°501 - 0FP 1€8°S01 AN[BA I1kJ JB PAINSEIW Spuawnsul A)nbo ur JuduISIAUL woy (Ssso|)/suten)

- XeJ, Jo JaN ‘Quoduy dasudyarduio) YO
PE08T6°LLI ¥€0'8I6°LLI 184 oY) 10§ JyoI g

123k YY) 10y Jwodu| dAIsUIYAIdwo)

m 0SH'ES8FELT | TI6PTETT T80°IST'8L8 | 006°S06F0E | 0€S8TI‘TH 8IS90L0ETL = = €80°CIT'LSY | - STH'ETE'668 LLOT ‘10 UeMEIYS JE SE dduE[eg paje)saypudunsnlpy
- - - - - JUOWIONEISIY AudUSn(py
0SPES8VEL'T | TI6HTETT - T80°IST'8LY | 006°S06F0E | 0€S°8TITH 815°90L°0€1 €80°CIT'LSY | - STY'ETE'668 LLOT ‘10 UBMRIYS JE 9due[eq

Aymby AAIISIY puny Sururey, Suruiey AAIISNY punyg uonadjoig JAIISNY AAIISNY uonesijenby AIISNY [ende)

&1L, PYPO m?«,m:_nEm—, end: JURAD anfeA Jiey K10ye[n3ay Asueydxy [e1UID) S dreys sae[nanIeg

ADUBUIJOIINA Y} Jo SIIP[OH-A3nby 0) djqenqrLny
6L0T ‘TE PRUSY PIpUd 1eak oyy 104
Aynbyq ur saguey) Jo Judwde)§
poywr eyysueg eAng epiqnyse| DAY

(IdN)

SRR egfad
ICRICEE2

£

ﬁ_8
@ 4

00¢/68

afere

R%




\ TR e
R’lDC T e fed.

RMDC Laghubitta Bittiya Sanstha Limited
Statement of Cash Flows

For the year ended Ashad 32, 2079 (NPR)

Particulars Current Year Previous Year
CASH FLOWS FROM OPERATING ACTIVITIES
Interest Received 1,364,472,794 798,790,261
Fee and Other Income Received 33,366,902 46,941,000
Dividend Received - -
Receipts from Other Operating Activities (446,565) -
Interest Paid (766,161,505) (394,406,264)
Commissions and Fees Paid (4,768,184) (6,938,261)
Cash Payment to Employees (72,601,463) (78,429,835)
Other Expenses Paid (9,769,731) (37,393,080)
Operating Cash Flows before Changes in Operating Assets and Liabilities 544,092,248 328,563,821

(Increase) Decrease in Operating Assets

Due from Nepal Rastra Bank (3,057,102) (5,415,877)
Placement with Banks and Financial Institutions 185,119,090 1,059,969.,030
Other Trading Assets

Loans and Advances to BFIs (32,305,004) (3,747,259,809)
Loans and Advances to Customers 5,813,107 (2,383,508)
Other Assets (11,827,339) (43,989,928)

Increase (Decrease) in Operating Liabilities

Due to Banks and Financials Institutions (507,223,501) 2,470,961,870
Due to Nepal Rastra Bank - -

Deposit from Customers - -

Borrowings (106,142,897) (167,995,423)
Other Liabilities (83,275,640) 42,483,599
Net Cash Flow from Operating Activities before Tax Paid (8,807,038.00) (65,066,225)
Income Tax Paid 131,568,878 117,539,187
Net Cash Flow from Operating Activities (140,375,916) (182,605,412)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Investment Securities 319,370,441 5,960,000
Receipts from Sale of Investment Securities 217,231,308 51,135,982
Purchase of Property and Equipment (194,294,643) (1,240,152)
Receipts from Sale of Property and Equipment (7,393) -

Purchase of Intangible Assets - -
Purchase of Investment Properties - -
Receipts from Sale of Investment Properties - -
Interest Received - -
Dividend Received 292,242 1,760,429
Net Cash Used in Investing Activities 342,591,955 57,616,259

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts from Issue of Debt Securities - -
Repayments of Debt Securities - -
Receipts from Issue of Subordinated Liabilities
Repayments of Subordinated Liabilities - -
Receipt from Issue of Shares - -

Dividends Paid (51,711,097) (44,966,171)
Interest Paid

Other Receipts/Payments (219,358,325) 799,753
Net Cash from Financing Activities (271,069,422) (44,166,418)
Net Increase (Decrease) in Cash and Cash Equivalents (68,853,383) (169,155,571)
Cash and Cash Equivalents at Shrawan 01 200,153,731 369,309,302
Effect of Exchange Rate fluctuations on Cash and Cash Equivalents Held - -
Cash and Cash Equivalents at Asar end 131,300,348 200,153,731

As per our report of even date

Pritha Bahadur Thapa Sujata Joshi
Acting Chief Executive Officer Chairperson
Directors
Roop Bahadur Khadka Jayendra Bikram Shah CA. Kiran Dongol
Senior Manager Namita Dixit ) Partner N
Samata Pant (Bhatta) J. B. Rajbhandary & DiBins
Bhim Prasad Timalsina Chartered Accountants

Date - 2079-09-06 Murali Prasad Sharma

Place - Kathmandu

B,



Rﬁtc fadii W@Tag‘l'm

RMDC Laghubitta Bittiya Sanstha Limited
Statement of Distributable Profit or Loss
For the year ended Ashad 32, 2079
(As per NRB Regulation)

(NPR)

Particulars Current Year Previous Year
Net profit or (loss) as per statement of profit or loss 347,085,810 177,918,034
Opening Figures 865,154,073 878,251,082
Appropriations:
a. General reserve 158,587,007 71,593,099
b. Foreign exchange fluctuation fund
c. Capital redemption reserve
b. Client protection fund 26,332,650 15,214,652
d. Corporate social responsibility fund 3,470,858 2,286,878
e. Employees' training fund 141,000 -
f. Other
>Investment adjustment reserve (9,040,000) (5,960,000)
>Cash dividend 51,711,097 44,966,171
>Bonus Share issued 206,844,388 134,898,514
>Corportate Social Responsibility Fund (1,843,818) (8,667,863)
>Emoployee training fund - -
>Cliet protection fund - -
>Income tax reserve
>Deferred tax reserve (7,303,755) 1,199,534
>Other - -
g. Gain on Sale of Shares Clasified as Fair Value Through OCI 217,231,310 51,135,982
Profit or (loss) before regulatory adjustment 1,000,571,765 851,774,113
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+) (2,836,261) (1,976,608)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short loan loss provision on Non Banking Assets (-)/resersal (+)
e. Deferred tax assets recognised (-)/ reversal (+) - -
f. Goodwill recognised (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognised (-)/resersal (+)
h. Acturial loss recognised (-)/reversal (+) (22,516,526) 15,356,569
i. Other (+/-) - -
Distributable profit or (loss) | 975,218,977 | 865,154,073

Pritha Bahadur Thapa
Acting Chief Executive Officer

Roop Bahadur Khadka
Senior Manager

Date - 2079-09-06

Place - Kathmandu

RT

As per our report of even date

Sujata Joshi
Chairperson
Directors
Jayendra Bikram Shah CA. Kiran Dongol
Namita Dixit Partner
Samata Pant (Bhatta) J. B. Rajbhandary & DiBins
Bhim Prasad Timalsina Chartered Accountants

Murali Prasad Sharma
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RMDC Laghubitta Bittiya Sanstha Limited
Notes to Financial Statements
As on Ashad 32, 2079

Cash and Cash Equivalent 4.1
(NPR)
Previous Year

Particulars Current Year

Cash in Hand - -
Balances with BFIs 51,394,753 100,142,505
Money at Call and Short Notice 79,905,595 100,011,226

Other

131,300,348 200,153,731
Statutory Balances and Due from Nepal Rastra Bank 4.2
(NPR)
Particulars Current Year Previous Year
Statutory Balances with NRB 51,124,368 48,067,266

Statutory Balance with BFIs - -
Securities purhcased under resales arragnement - -
Other deposit and receivable from NRB

Total 51,124,368 48,067,266

Placements with Banks and Financial Instutions 4.3
(NPR)
Particulars Current Year Previous Year
Placement with Domestic BFIs 53,337,672 238,456,762

Less: Allowances for Impairment - -

53,337,672 238,456,762

Derivative Financial Instruments 4.4

2
o)
z

Particulars Current Year Previous Year

Held for Trading
Interest Rate Swap - -
Currency Swap - -
Forward Exchange Contracts - -
Others - -
Held for Risk Management
Interest Rate Swap - -
Currency Swap - -
Forward Exchange Contracts. - -

Others - -
Total - -
Other Trading Assets 4.5
(NPR)
Particulars Current Year Previous Year
Treasury Bills - -

Government Bonds - -
NRB Bonds - -
Domestic Corporate Bonds - -
Equities - -
Other - -
Total | - | -
Pledged

Non- Pledged

oL
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Loans and Advances to MFIs and Cooperatives 4.6
(NPR)
Loans to Micro-Finance Institutions 4,221,396,177 3,796,187,730
Loan to FI - -
Loan to Cooperatives 7,620,573,920 8,019,140,230
Interest Receivable on BFI Loans 7,639,475 1,976,608
Less: Allowance for impairment (159,838,235) (158,341,279)

11,689,771,337 11,658,963,289

4.6.1 Allowances for Impairment (NPR)
Particulars Current Year Previous Year
Balance at Shrawan 01 158,341,279 82,053,706
Impairment Losss for the year: 1,496,956 76,287,573
Charge for the year 1,496,956 76,287,573
Recoveries/Reversal - -
Amount Written Off - -
Balance at Asar End 159,838,235 158,341,279
Loans and Advances to Customers 4.7
(NPR)

Previous Year
9,519,786

Current Year
3,706,679

Particulars
Loans and Advances measured at Amortized Cost
Less: Impairment Allowances

Collective Impairment

Individual Impairment
Net Amount
Loans and Advances measured at FVTPL

9,519,786

9,519,786

3,706,679

3,706,679

4.7.1: Analysis of Loans and Advances - By Product (NPR)
Product
Term Loans - -
Short term, term loan - -
Long term, term loan - -
Hire purhcase loan - -
Personal residential loan - -

Staffs loan 3,706,679 9,519,786
Other - -
Sub-Total 3,706,679 9,519,786

Interest Receivable -

Grand Total 3,706,679 9,519,786

4.7.3: Analysis of Loans and Advances - By Collateral (NPR)
Particulars Current Year Previous Year
Secured - -
Immoveable Assets - -
Government Guarantee - -
Collatereal of Government Securities - -
Group Guarantee - -
Personal Guarantee - -
Other Collateral 3,706,679 9,519,786

Subtotal 3,706,679 9,519,786
Unsecured - -
Total Loans and Advances 3,706,679 9,519,786
Interest Receivable - -
Grand Total 3,706,679 9,519,786

iy
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4.7.4: Allowance for Impairment (NPR)
Particulars Current Year Previous Year

Specific Allowance for Impairment
Balance at Shrawan 01 - -
Impairment Loss for the year - -
Charge for the year - -
Recoveries/Reversals during the year - -
Write-Offs - -
Other Movement - -
Balance at Asar End - -
Collective Allowances for Impairment -
Balance at Sharawan 01 - -
Impairment Loss for the year - -
Charge/(Reversal) for the year - -
Other Movement - -

Balance at Asar End - -
Total Allowances for Impairment - -

Investment Securities 4.8

Particulars

Investment Securities measured at Amortized Cost
Investment in Equity measured at FVTOCI

39,892,102 350,774,019

4.8.1: Investment Securities measured at Amortized Cost (NPR)

Particulars Current Year Previous Year
Debt Securities - -
Government Bonds - -
Government Treasury Bills - -
Nepal Rastra Bank Bonds - -
Nepal Rastra Bank Deposit Instruments - -
Other - -
Less: Specific Allowances for Impairment - -

total | .| |

4.8.2: Investment in Equity measured at FVTOCI (NPR)
Particulars Current Year Previous Year
Equity Instruments
Quoted Equity Securities 24,740,166 336,491,720
Unquoted Equity Securities 15,151,936 14,282,299

39,892,102 350,774,019

0B
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4.8.2: Information relating to Investment in Equities

Particulars

Investment in Quoted Equity

FORWARD Community Laghubitta Bittiya Sanstha Ltd
(20,634 Bonus share of face value Rs. 100 per share)
(150,000 shares @ of Rs. 100 per share and bonus of 165,707)

National Banking Institution
(38,227 shares @ of Rs. 100 per share)
Total

Current Year

Previous Year

(NPR)

Fair Value

Particulars Current Year Previous Year

Current Tax Assets

Current year Income Tax Assets
Tax Assets of Prior Periods
Current Tax Liabilities

Current year Income Tax Liabilities
Tax Liabilities of Prior Periods
Total

- 24,740,166 - -
- - 15,000,000 336,491,720
3,822,650 15,151,936 3,822,650 14,282,299
3,822,650 39,892,102 18,822,650 350,774,019
Current Tax Liabilities 4.9
(NPR)
239,859,275 21,809,094
246,477,104 -
6,617,829 21,809,094
Investment Properties 4.10
(NPR)

Particulars
Investment Properties measured at Fair Value
Balance as on Shrawan 01.
Addition/(Disposal) during the year.
Net Changes in fair value during the year.
Adjustment/Transfer.
Net Amount
Investment Properties measured at Cost
Balance as on Shrawan 01
Addition/(Disposal) during the year
Net Changes in fair value during the year
Adjustment/Transfer
Net Amount
Total

Current Year

Previous Year
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Particulars

Cost
As on Shrawan 01 2077
Addition during the year
Acquisition
Capitalization
Disposal during the year
Adjustment/Revaluation
Balance as on Asar end 2078

Addition during the Year
Acquisition
Capitalization
Disposal during the year
Adjustment/Revaluation
Balance as on Asar end 2079

Amortisation and Impairment
As on Shrawan 01. 2077
Amortisation charge for the year
Impairment for the year
Disposals

Adjustment

As on Asar end 2078
Impairment for the year
Amortisation charge for the year
Disposals

Adjustment

As on Asar end 2079

Capital Work in Progress

Net Book Value

As on Asar end 2078

As on Asar end 2079

Goodwill and Intangible Assets

Goodwill

Software

1,324,186

1,324,186

1,324,186

791,333
106,571

897,904

85,257

983,161

341,025 -

426,282
341,025

Other

4.12
(NPR)

Total

1,324,186

1,324,186

1,324,186

791,333
106,571

897,904

85,257

983,161

341,025
426,282
341,025

3¥
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Deferred Tax Asset/Liability

Particulars

Deferred tax on temporary differences on following items

Loans and Advances to BFIs

Loans and Advances to Customers

Investment Properties

Investment Securities

Property and Equipment

Employees' Defined Benefit Plan

Lease Liabilities

Provisions

Other Temporary Differences
Deferred tax on temporary differences
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Deferred Tax Asset (Liabilities) as on year end of 32 Ashar 2079
Deferred Tax (Asset)/ Liabilities as on Shrawan 01 2078
Origination/(Reversal) during the year

Deferred Tax expense (income) recognized in profit or loss
Deferred Tax expense (income) recognized in OCI
Deferred Tax expense (income) recognized directly in Equity

H’f IREAS{ g

rmpc fCITIT AT fed.

4.13
(NPR)

Current Year

Deferred Tax Deferred Tax Net Deferred Tax
Assets Liabilities Assets /(Liabilities)

9,894,170
106,820

10,000,990

2,291,843

10,820,835
74,791

895,793
14,083,262

(2,291,843)

(10,820,835)
(74,791)
9,894,170
106,820
(895,793)
(4,082,272)
(4,082,272)
92,055,611
(87,973,339)

(933,598)
(87,039,741)

Particulars

Previous Year

Deferred tax on temporary differences on following items

Loans and Advances to BFIs

Loans and Advances to Customers

Investment Properties

Investment Securities

Property and Equipment

Employees' Defined Benefit Plan

Lease Liabilities

Provisions

Other Temporary Differences
Deferred tax on temporary differences
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred Tax Asset (Liabilities) as on year end of 2078
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2077
Origination/(Reversal) during the year

Deferred Tax expense (income) recognized in profit or loss
Deferred Tax expense (income) recognized in OCI
Deferred Tax expense (income) recognized directly in Equity

Deferred Tax Deferred Tax Net Deferred Tax
Assets Liabilities Assets /(Liabilities)

11,154,955
1,613

11,156,568

592,982

101,373,411
40,190
412,985

792,611
102,619,197

(592,982)

(101,373,411)
(40,190)
10,741,970
1,613
(792,611)
(92,055,611)

(92,055,611)
47,945,637
44,109,974

(1,042,564)
45,152,536

VBt

20/




ISEC o Q:I_\‘Q]Ta%'m

Other Assets 4.14
(NPR)
Assets held for Sale - -
Other Non-Banking Assets - -
Bills Receivable - -
Accounts Receivable 3,762,991 2,232,060
Accrued Income - -
Prepayments and Deposits 218,848 199,758
Income Tax Deposit - -
Deferred Employee Expenditure 14,072,038 12,418,710
Other Assets 604,471 2,862,852
Right to use Assets (Finance Lease) 4,154,125 -
Receivable under Insurance Policy 10,251,296 2,642,037
Total 33,063,769 20,355,417
Due to Banks and Financial Institutions 4.15
(NPR)
Particulars Current Year Previous Year
Money Market Deposits
Borrowing from BFIs 8,507,464,566 9,014,688,067
Settlement and Clearing Accounts - -
Other
Total 8,507,464,566 9,014,688,067
Due to Nepal Rastra Bank 4.16
(NPR)
Particulars Current Year Previous Year

Refinance from NRB

Standing Liquidity Facility - -
Lender of Last Resort facility from NRB - -
Securities sold under repurchase agreements - -
Other Payable to NRB - -

Derivative Financial Instruments 4.17
(NPR)
Particulars Current Year Previous Year

Held for Trading
Interest Rate Swap - -
Currency Swap - -
Forward Exchange Contracts - -
Others - -

Held for Risk Management
Interest Rate Swap - -
Currency Swap - -
Forward Exchange Contracts. - -
Others

Total

y A8
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Deposits from Customers 4.18

(NPR)

Institutional Customers:
Term Deposits. -
Call Deposits -
Current Deposits. -
Others. -
Individual Customers:
Term Deposits -
Saving Deposits -
Current Deposits -
Others -

Total I

4.18.1: Currency wise analysis of deposit from customers (NPR)
Particulars Current Year Previous Year
Nepalese Rupee - -
Indian Rupee - -
United States Dollar - B,
Great Britain Pound - -
Euro - -
Japanese Yen - -
Chinese Yuan - -
Other - -
Total = -

Borrowings 4.19
(NPR)

Particulars Current Year Previous Year

Domestic Borrowings

Nepal Government 118,632,000 118,632,000

Other Institutions. - -

Other - -

Sub Total 118,632,000 118,632,000
Foreign Borrowings

Foreign Banks and Financial Institutions 132,871,118 239,014,015

Multilateral Development Banks - -
Other Institutions - -
Sub Total 132,871,118 239,014,015

Total 251,503,118 357,646,015
Provisions 4.20
(NPR)
Particulars Current Year Previous Year

Provisions for Redundancy - -
Provisions for Restructuring - -
Pending Legal Issues and Tax Litigation - -
Onerous Contracts - -
Other Provisions - B

4.22.1: Movement in Provision (NPR)
Particulars Current Year Previous Year
Balance at Shrawan 01 - -
Provisions made during the year - -
Provisions used during the year - -
Provisions reversed during the year
Unwind of Discount

Balance at Asar end

0B
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Other Liabilities

4.21
(NPR)

Particulars Current Year Previous Year

Liabilities for emloyees defined benefit obligations
Liabilities for long service leave
Short term employee benefits

Bills payable

Creditors and accruals

Interest payable on deposits
Interest payable on borrowing
Liabilities on defered grant income
Unpaid Dividend

Liabilities under Operating Lease
Liabilities under Finance Lease
Employee bonus payable

Other Liabilities

Total

Present value of unfunded obligations
Present value of funded obligations
Total present value of obligations
Fair value of plan assets

Present value of net obligations

4.21.1: Defined Benefit Obligation
The amounts recognised in the statements of financials positions are as follows :
Particulars

(12,474,971)
12,847,070

2,632,056

4,510,191
56,171,972
31,611,301
95,297,619

Current Year

20,133,497

32,608,468
(12,474,971)

(460,295)
5,939,513

10,002,253

5,378
36,391,233
10,295,047
62,173,129

(NPR)

Previous Year

29,867,055

30,327,350
(460,295)

Recognised liability for defined benefit obligations

Plan assets comprise

4.21.2: Plan Assets

(12,474,971)

(460,295)

(NPR)

Particulars Current Year Previous Year

Equity securities
Government bonds
Bank deposit
Other

32,608,468

30,327,350

32,608,468 30,327,350

4.21.3: Movement in the present value of defined benefit obligations

Particulars Current Year Previous Year

Defined benefit obligations at Shrawan 1
Actuarial losses

Benefits paid by the plan

Current service costs and interest
Defined benefit obligations at Asar end

4.21.4: Movement in the fair value of plan assets

Particulars

Fair value of plan assets at Shrawan 1
Contributions paid into the plan
Benefits paid during the year
Actuarial (losses) gains

Expected return on plan assets

29,867,055
(11,709,446)

1,975,888
20,133,497

Current Year

30,327,350

2,281,118

(NPR)

25,565,188
79,236

4,222,631
29,867,055

(NPR)

Previous Year

28,026,634
382,193

1,918,523

Fair value of plan assets at Asar end

3T

32,608,468

30,327,350

arfos
ufere
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4.21.5: Amount recognised in profit or loss (NPR)

Previous Year
2,052,811
(348,785)

Current Year
(1,010,818)
992,777

Particulars

Current service costs
Interest on obligation
Expected return on plan assets

(18,041) 1,704,026

4.21.6: Amount recognised in other comprehensive income (NPR)
Particulars Current Year Previous Year
Acturial (gain)/loss (11,709,446) 679,318
Total | (11,709,446) | 679,318
4.21.7: Actuarial assumptions (NPR)
Particulars Current Year Previous Year
Discount rate 10.00% 10.00%
Expected return on plan asset - -
Future salary increase 10.00% 10.00%

Withdrawal rate - -

Debt secutities issued 4.22

(NPR)
Particulars Current Year Previous Year
Debt securities issued designated as at fair value through profit or loss - -
Debt securities issued at amortised cost - -

fotal .| .| |

Subordinated Liabilities 4.23
(NPR)
Previous Year

Particulars Current Year

Redeemable preference shares
Irredemable cumulative preference shares (liabilities component
Other

Share capital 4.24
(NPR)
Particulars Current Year Previous Year
Ordinary shares 1,241,066,327 1,034,221,939

Convertible preference shares (equity component only) - -
Irredemable preference shares (equity component only) - -
Perpetual debt (equity component only) - -

1.241,066,327 | __1,034.221.939

B,
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4.24.1: Ordinary Shares (NPR)
Particulars Current Year Previous Year

Authorized Capital
15,000,000 Ordinary share of Rs. 100 each

Issued capital
10,342,219.39 ordinary share @100 each
12,410,663.27 ordinary share @ 100 each

Subscribed and paid up capital
10,342,219.39 ordinary share @ 100 each
12,410,663.27 ordinary share @ 100 each
Total

1,500,000,000

1,241,066,327

1,241,066,327
1,241,066,327

1,500,000,000

1,034,221,939

1,034,221,939

1,034,221,939

4.24.2: Ordinary share ownership (NPR)

Current Year Previous Year

Percent Amount Percentage Amount

Particulars

Domestic ownership
Nepal Government 0.00% - 0.00% -
"A" class licensed institutions 61.51% 763,379,898 63.45% 656,239,737
Other licensed intitutions 1.42% 17,623,142 0.43% 4,429,192
Other Institutions 0.00% - 0.35% 3,619,777
Public 30.00% 372,319,898 30.00% 310,266,582
Other 1.30% 16,133,862 0.00% -
Foreign ownership 5.77% 71,609,527 5.77% 59,666,651
Total | 100.00% | 1,241,066,327 | 100.00% | 1,034,221,939
Reserves 4.25
(NPR)
Particulars Current Year Previous Year
Statutory general reserve 687,393,189 528,806,182
Exchange equilisation reserve - -
Corporate social responsibility reserve 3,914,132 2,287,092
Capital redemption reserve - -
Client Protection Fund 82,148,571 57,942,937
Regulatory reserve 11,972,826 (13,379,961)
Investment adjustment reserve 3,822,650 12,862,650
Capital reserve 304,905,900 304,905,900
Assets revaluation reserve - -
Fair value reserve 25,248,616 236,537,958
Dividend equalisation reserve - -
Actuarial gain (7,159,957) (15,356,569)
Special reserve - -
Employees' training fund 141,000 -
Other reserve 3,811,010 11,114,765
Total 1,116,197,937 1,125,720,954
Btz
%o Q ufetaaa
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Contingent liabilities and commitments 4.26
(NPR)
Contingent liabilities 1,272,182 6,735,939
Undrawn and undisbursed facilities - -
Capital commitment - -
Lease Commitment - 3,068,925
Litigation - -
Total 1,272,182 9,804,864
4.26.1: Capital commitments
There are no any capital expenditure approved by relevant authority of the microfinance (NPR)

Particulars Current Year Previous Year
Approved and contracted for - -
Approved but not contracted for - -
Sub total - -

Capital commitments in relation to Intangible assets - -
Approved and contracted for - -
Approved but not contracted for - -
Sub total - -

Total | - | |

4.26.2: Lease commitments

Bank (NPR)
Particulars Current Year Previous Year
Operating lease commitments
Future minimum lease payments under non cancellable operating lease,
where the microfinance is lessee
Not later than 1 year 962,200
Later than 1 year but not later than 5 years 2,106,725
Later than 5 years - -
Sub total - 3,068,925

Finance lease commitments
Future minimum lease payments under non cancellable operating lease,
where the microfinance is lessee
Not later than 1 year - -
Later than 1 year but not later than 5 years - -
Later than 5 years - -
Sub total - -

(Grandtotal | | 3,068,925

4.26.3: Litigation
Necessary explanation is given in notes to account.

0B,
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RMDC Laghubitta Bittiya Sanstha Limited
Notes to Financial Statements
For the year ended Ashad 32, 2079

Interest Income

Particulars
Cash and cash equivalent
Due from Nepal Rastra Bank
Placement with bank and financial institutions
Loan and advances to bank and financial institutions
Loans and advances to customers
Investment securities
Loan and advances to staff
Other Interest Income
Total interest income

Current Year
1,102,220

1,366,179,691
2,250,959
602,791

1,370,135,661

4.27
(NPR)
Previous Year
1,836,838

749,427,613
44,861,143
958,610
1,977,964
799,062,168

Interest Expenses

4.28
(NPR)

Particulars Current Year Previous Year

Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposits from customers

Borrowing

Debt securities issued

Subordinated liabilities

Other Charges

759,848,562

6,312,943

384,733,412

9,672,852

5 394,406,264

Total Interest expense 766,161,50

Fees and Commission Income

Particulars
Loan administration fees
Service fees
Consortium fees
Commitment fees
Credit card/ATM issuance and renewal fees
Prepayment and swap fees
Brokerage fees
Other fees and commision income
Total Fees and Commission Income

Fees and Commission Expense

Current Year

33,366,902

33,366,902

Particulars Current Year
Brokerage 4,739,307
ATM management fees -
VISA/Master card fees -
Guarantee commission -
DD/TT/Swift fees. -
Remittance fees and commission 28,877
Other fees and commission expense -
Total Fees and Commission Expense 4,768,184

X

R

4.29
(NPR)
Previous Year
46,941,000

46,941,000

4.30
(NPR)

Previous Year
6,909,056

29,205

6,938,261

VBt
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Net Trading income

¥

RMDC

REITERA e
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4.31
(NPR)

Particulars Current Year Previous Year

Changes in fair value of trading assets
Gain/loss on disposal of trading assets
Dividend income on trading assets
Gain/loss foreign exchange transation
Other

Net trading income

Other Operating Income

Particulars
Gain/loss on sale of investment securities
Fair value gain/loss on investment properties
Dividend on equity instruments
Gain/loss on sale of property and equipment
Fair value gain/loss on investment measured through profit or loss
Operating lease income
Gain/loss on sale of gold and silver
Other Operating Income
Total

Impairment charge/(reversal) for loan and other losses

Current Year
(470,941)
292,242
24,376

(154,323)

4.32
(NPR)
Previous Year

1,760,429

1,760,429

4.33
(NPR)

Particulars Current Year Previous Year

Impairment charge/(reversal) on loan and advances to BFIs
Impairment charge/(reversal) on loan and advances to customers
Impairment charge/(reversal) on financial Investment
Impairment charge/(reversal) on placement with BFIs
Impairment charge/(reversal) on property and equipment
Impairment charge/(reversal) on goodwill and intangible assets
Impairment charge/(reversal) on investment properties

1,496,956

76,287,573

Personnel Expenses

Particulars
Salary
Allowances
Gratuity Expense
Provident Fund
Uniform
Training & development expense
Leave encashment
Medical
Insurance
Finance expense under NFRS
Subtotal
Employees Bonus
Grand total

VBt

200¢/6%

1,496,956.0 |

Current Year

17,983,100
9,027,907
1,975,889
1,798,310
413,000
906,395
8,431,900
1,553,825
119,440
602,791
42,812,557
56,171,972
98,984,529 |

76,287,573

4.34
(NPR)
Previous Year

17,443,760
7,515,875
3,622,548
1,744,376
412,000
243,471
1,309,299
1,530,925
131,560
958,610
34,912,424
36,391,233
71,303,657
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Other Operating Expense 4.35
(NPR)
Particulars Current Year Previous Year
Directors' fee 907,500 875,000
Directors' expense 276,965 358,812
External Audit expenses 339,000 339,000
Internal Audit expenses 248,600 151,000
Other Audit related expense 131,016 90,845
Professional and Legal expense 183,550 32,272
Office Administration expense 6,501,325 3,695,360
Share Issue Expense 1,657,325 -
Share Divestment expense 692,321 -
Operating lease expense - 3,515,639
Finance lease expense 3,223,484 -
Amortization of Finance Lease 801,904 -
Operating expenses of investment property - -
Training to board/CEO 3,767,152
Corporate social responsibility expense 1,843,818 8,667,863
Client Protection Expenses - -
Onerous lease provisions - -
Other Expenses 3,136,450 3,759,926
Total | 23,710,410 | 21,485,717
4.35.1 Office Administrative Expenses
(NPR)
Particulars Current Year Previous Year
Water and electricity 677,814 541,795
Repair and maintenance
a) Building - -
b) Vehicle 405,886 -
c¢) Computer and accessories - -
d) Office equipment and furniture 186,448 154,540
e) Other - -
Insurance - -
Renewal/ Registration expense 289,085 -
Postage, telex, telephone, fax 713,612 616,512
Printing and stationery 485,054 516,216
News paper Books and journals -
Advertisements 438,222 241,630
Donation - -
Security Expenses - -
Deposit and loan guarantee premium - -
Travel allowance and expenses 2,831,182 1,397,895
Entertainment -
Annual General Meeting 432,964 188,881
Other - -
a) Periodicals and Books 41,058 37,891
Total 6,501,325 3,695,360
Depreciation and Amortisation 4.36
(NPR)
Particulars Current Year Previous Year
Depreciation on property and equipment 2,593,650 826,749
Depreciation on investment property - -
Amortisation of intangible assets 85,257 106,571

¥

2,678,907

933,320

VBt
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Non Operating Income 4.37
(NPR)
Particulars Current Year Previous Year
Recovery of loan written off - -
Other income - -
Government Grant Income 76,210 100,920
Bonus Income on Insurance Policy 343,939 398,616
420,149 499,536
Non Operating Expenses 4.38
(NPR)

Particulars Current Year Previous Year
Loan written off - -

Redundancy provision - -
Expense of restructuring - -
Other expense. - -

Total | .| |

Income Tax Expenses 4.39
(NPR)
Particulars | Current Year | Previous Year

Current tax expense
Current year 153,377,972 100,032,871
Adjustments for prior years 6,437,714 -
Deferred tax expense
Origination and reversal of temporary differences (933,598) (1,042,564)
Changes in tax rate - -
Recognition of previously unrecognised tax losses
Total income tax expense 158,882,088 98,990,307

4.39.1: Reconciliation of tax expense and accounting profit

(NPR)
Particulars Current Year Previous Year

Profit before tax 505,967,898 327,521,088
Tax amount at tax rate of 30% 151,790,369 98,256,326
Add: Tax effect of expenses that are not deductible for tax purpose 3,688,330 4,563,394
Less: Tax effect on exempt income (87,673) (528,129)
Less: Tax effect on Sale of Investment (OCI) (93,099,132) -

Add/less: Tax effect on other items 91,086,078 (2,258,721)

Total income tax expense 153,377,972 100,032,870

Effective tax rate 30.31 | 30.54

oL Ll
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Statement of Financial Position

As on Ashad 32, 2079

RMDC Laghubitta Bittiya Sanstha Limited
Comparison between Audited and Unaudited

(NPR)

Assets
Cash and Cash Equivalents

Statutory Balances and Due from Nepal Rastra Bank

Placement with Bank and Financial Institutions

Derivative Financial Instruments
Other Trading Assets

Loans and Advances to MFIs and Cooperatives

Loans and Advances to Customers
Investment Securities

Current Tax Assets

Investment Property

Property and Equipment

Goodwill and Intangible Assets
Deferred Tax Assets

Other Assets

Total Assets

131,300,348
51,124,368
53,337,672

11,689,771,337
3,706,679
39,892,102

194,911,345
341,025
33,063,769
12,197,448,645

131,295,361
51,124,368
85,946,140

11,689,771,337
9,519,786
31,874,519
239,867,180
194,911,861
341,025
27,146,071
12,461,797,648

Gratuity fund in CIT shown
in Other Assets

Fair value changes
Fair value changes
Neted with Current Tax Liability

Subsiquent Adjustment

(NPR)
Particulars Audited Unaudited % Changes | Remarks
Liabilities
Due to Bank and Financial Institutions 8,507,464,566 8,507,464,567 0)
Due to Nepal Rastra Bank - - -
Derivative Financial Instruments - - -
Deposits from Customers - - -
Borrowings 251,503,118 251,503,118 -
Current Tax Liabilities 6,617,829 246,045,426 97) Neted With Advance Tax
Provisions - - -
Deferred Tax Liabilities 4,082,272 - 100 Subsiquent Adjustment
Other Liabilities 95,297,619 128,489,828 (26) subsiquent changes in bonus
provision and other liability
Debt Securities Issued - - -
Subordinated Liabilities - - -
Total Liabilities 8,864,965,404 | 9,133,502,939 A3
Equity -
Share Capital 1,241,066,327 1,241,066,327 -
Share Premium - - -
Retained Earnings 975,218,977 1,052,135,934 7 Due to Appropriation
Reserves 1,116,197,937 1,035,092,448 8 Due to Appropriation
Total Equity Attributable to Equity Holders 3,332,483,241 | 3,328,294,709
Non Controlling Interest - -
Total Equity 3,332,483,241 | 3,328,294,709

Total Liabilities and Equity 12,197,448,645 | 12461797648 | | |

¥%
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RMDC Laghubitta Bittiya Sanstha Limited
Statement of Profit or Loss
For the year ended Ashad 32, 2079
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(NPR)

Interest Income
Interest Expense
Net Interest Income
Fee and Commission Income
Fee and Commission Expense
Net Fee and Commission Income
Net Interest, Fee and Commisson Income
Net Trading Income
Other Operating Income
Total Operating Income
Impairment Charge/ (Reversal) for Loans and Other L
Net Operating Income
Operating Expense
Personnel Expenses
Other Operating Expenses
Depreciation & Amortisation
Operating Profit
Non Operating Income
Non Operating Expense
Profit Before Income Tax
Income Tax Expense
Current Tax
Previous Year Tax Expense
Deferred Tax
Profit for the Period

Profit Attributable to:
Equity-holders of the Bank
Non-Controlling Interest
Profit for the Period

Earnings per Share
Basic Earnings per Share

Diluted Earnings per Share

1,370,135,661
766,161,505
603,974,156
33,366,902
4,768,184
28,598,718
632,572,874
(154,323)
632,418,551
ossess 1,496,956
630,921,595
125,373,846
98,984,529
23,710,410
2,678,907
505,547,749
420,149
505,967,898
158,882,088
153,377,972
6,437,714
(933,598)
347,085,810

347,085,810

347,085,810

27.97
27.97

1,371,504,492
766,161,506
605,342,986
30,505,500
4,739,307
25,766,193
631,109,179
2,885,778
633,994,957
1,496,956
632,498,001
118,356,114
95,212,944
20,540,473
2,602,697
514,141,889
292,242
514,434,129
159,525,290
159,525,290

354,908,839

354,908,839

354,908,839

28.60
28.60

(0)
©
9
1
11
0
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Changes due to Presentation

Changes due to Presentation

Subsiquent Adjustment

Changes due to Presentation

Subsiquent Adjustment 100
Subsiquent Adjustment 100

A8

-20[96[(9‘{




\ oTREsn e
Rﬁlbc fordiir e fed.

RMDC Laghubitta Bittiya Sanstha Limited
As on Ashadh 32,2079 (July 16, 2022)

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE
FINANCIAL STATEMENTS

The accounting policies set out below have been applied consistently to all periods presented in these Financial
Statements, unless otherwise indicated.

1. Reporting Entity
RMDC Laghubitta Bittiya Sanstha Ltd. is a limited liability company domiciled in Nepal which has been in
operation in Nepal since 2055/07/13 and has received license to conduct microfinance wholesale banking
activities from Nepal Rastra Bank (NRB) on 2056/08/20 as a “D” Class licensed institution. The registered
office of RMDC is situated at Mid-Baneshwor (Previously at Putalisadak), Kathmandu. Its microfinance
facilities are extended to 2 branches situated at Kohalpur and Itahari.

The Microfinance is listed on Nepal Stock Exchange and its stock symbol is “RMDC”.

2.  Basis of Preparation

The financial statements of the Microfinance have been prepared on accrual basis of accounting except the
Cash Flow information, which is prepared on a cash basis, using the direct method. The financial statements
comprise the Statement of Financial Position, Statement of Profit or Loss and Statement of Other Comprehensive
Income, the Statement of Changes in Equity, the Statement of Cash Flows and the Notes to the Accounts of
the Microfinance. The accounting policies are consistently applied to all the years presented, except for the
changes in accounting policies disclosed specifically.

2.1. Statement of Compliance
The financial statements have been prepared and approved by the Board of Directors in accordance
with Nepal Financial Reporting Standards (NFRS), 2018 and as published by the Accounting Standards
Board (ASB) Nepal and pronounced by The Institute of Chartered Accountants of Nepal (ICAN)
Regarding implementation of individual NASs and NFRSs, RMDC has followed mandatory date of
implementation.

Accounting Standard Board Nepal has resolved carve-outs for implementation of NFRS on July 18,
2022 (Shrawan 2, 2079). Microfinance has opted to use carve outs with alternative treatment specified
therein as below:

Carve- Out Alternative treatment RMDC’s

Number Treatment

1 An entity shall assess at the end of each reporting period | RMDC has adopted
whether there is any objective evidence that a financial | NFRS 9 for impairment
assets or group of financial assets measured at amortized | of financial assets. For
cost is impaired. If any such evidence exists the entity | loan and advances to
shall apply paragraph 5 to determine the amount of any | customers, impairment
impairment loss unless the entity is bank and financial | loss is taken as higher
institution registered as per Bank and Financial Institution | of regulatory
Act 2073. Such entities shall measure impairment loss | requirement and NFRS
on loan and advance as the higher of amount derived as | requirement.

per norms prescribed by Nepal Rastra Bank for Loan
Loss provisioning and amount determined as per Para
5.5 of NFRS 9 and shall apply impairment Para 5.5 of
NFRS 9 to measure the impairment loss on financial
assets other than Loan and advances.
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Reporting Period

Reporting Period is a period from the first day of Shrawan (mid-July) of any year to the last day of
Ashad (mid-July) of the next year as per Nepali calendar-

| Nepali Calendar | English Calendar
Current Year 2078/79 2021/22
Previous Year 2077/78 2020/21
Current Year Period Shrawan 01, 2078 to July 16, 2021 to
Ashad 32,2079 July 16, 2022
Previous Year Period Shrawan 01, 2077 to July 16, 2020 to
2078 Ashadh 31 July 15, 2021

Functional and Presentation Currency

The financial statement of the Microfinance is presented in Nepalese Rupees (NPR), which is the
currency of the primary economic environment in which it operates. Financial information is presented
in Nepalese Rupees. There was no change in the presentation and functional currency during the year
under review. The figures are rounded to nearest integer, except otherwise indicated.

Use of Estimates, Assumptions and Judgment

The Microfinance, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. Further, the micro finance is required to make judgments
in respect of items where the choice of specific policy, accounting estimate or assumption to be followed
could materially affect the financial statements. This may later be determined that a different choice
could have been more appropriate. The accounting policies have been included in the relevant notes
for each item of the financial statements and the effect and nature of the changes, if any, have been
disclosed. The NFRS requires the Microfinance to make estimates and assumptions that will affect the
assets, liabilities, disclosure of contingent assets and liabilities, and profit or loss as reported in the
financial statements. The Microfinance applies estimates in preparing and presenting the financial
statements and such estimates and underlying assumptions are reviewed periodically. The revision to
accounting estimates are recognized in the period in which the estimates are revised and are applied
prospectively. Disclosures of the accounting estimates have been included in the relevant sections of
the notes wherever the estimates have been applied along with the nature and effect of changes of
accounting estimates, if any.

Changes in Accounting Policies

The Microfinance has consistently applied the accounting policies to all periods presented in these
financial statements except for new or revised statements and interpretations implemented during the
year. The nature and effect of new standards and interpretations are discussed in note that follows.

New Reporting standards issued but not effective

A number of new standards and amendments to the existing standards and interpretations have been
issued by IASB after the pronouncements of NFRS with varying effective dates. Those become applicable
when ASB Nepal incorporates them within NFRS.

For the reporting of financial instruments, NAS 32 Financial Instruments Presentation, NAS 39 Financial
Instruments Recognition and Measurements and NFRS 7 Financial Instruments — Disclosures have
been applied.

NFRS-9 has been complied for the classification of Financial Instruments.

Few carve- outs on applicable Accounting Standards as provided by the Institute of Chartered Accountants
of Nepal have been used by the Microfinance, the quantitative and qualitative impacts of the same have
been disclosed.
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2.7.

2.8.

2.9.

Discounting
Non- current assets and liabilities are discounted where discounting is material. Interest income and
expenses have been recognized on unwinding of financial assets and liabilities respectively.

Materiality and Aggregation

Each material class of similar items is presented separately in the Financial Statements. Items of
dissimilar nature or function are presented separately, unless they are immaterial as permitted by the
Nepal Accounting Standard — NAS 1 on ‘Presentation of Financial Statements’. Notes to the Financial
Statements are presented in a systematic manner which ensures the understandability and comparability
of Financial Statements of the Microfinance. Understandability of the Financial Statements is not
compromised by obscuring material information with immaterial information or by aggregating material
items that have different natures or functions.

Prior Period Errors

Prior Period Errors are omissions or misstatements in an entity’s financial statements. Such omissions
may relate to one or more prior periods. Correction of an error is done by calculating the cumulative
effect of the change on the financial statements of the period as if new method or estimate had always
been used for all the affected prior years’ financial statements. Sometimes such changes may not be
practicable. In such cases, it is applied to the latest period possible by making corresponding adjustment
to the opening balance of the period.

Significant Accounting Policies

The principal accounting policies applied by the Microfinance in the preparation of these financial statements
are presented below. These policies have been consistently applied to all the years presented unless stated
otherwise.

3.1.

3.2

Basis of Measurement

The Financial Statements of the Microfinance have been prepared on the historical cost basis, except
for the following material items in the Statement of Financial Position:

e Equity Investments are measured at fair value.

e Liabilities for defined benefit obligations are recognized at the present value of the defined benefit
obligation less the fair value of the plan assets.

e Financial assets and financial liabilities held at amortized cost are measured using a rate that is a
close approximation of effective interest rate.

Basis of consolidation

a. Business Combinations and Goodwill

Microfinance does not have any subsidiary. There are no such entities which are required to be
consolidated but not done during the year.

b. Non-Controlling Interest

Microfinance does not have a Subsidiary. So, the non-controlling interest has not been calculated
separately.

c. Subsidiaries
Subsidiaries are entities that are controlled by the Microfinance. Microfinance does not have any
subsidiary.

d. Loss of Control

When the Microfinance loses control over a Subsidiary, it derecognizes the assets and liabilities
of the former subsidiary from the consolidated statement of financial position. Microfinance does
not have any subsidiary

e. Special Purpose Entity (SPE)
The Microfinance does not have any special purpose entity.
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f. Transaction elimination on consolidation
The Microfinance does not have any subsidiary.

3.3. Cash and cash equivalents

Cash and Cash Equivalents include cash in hand, balances with banks and money at call and at short
notice. These are subject to insignificant risk of changes in their fair value and are used by the
Microfinance in the management of short-term commitments.

Details of the Cash and Cash Equivalents are given in Note 4.1 to the Financial Statements.

3.4. Financial assets and Financial Liabilities
3.4.1. Initial Recognition

a. Date of Recognition

All financial assets and liabilities are initially recognized on the trade date, i.e. the date on which
the Microfinance becomes a party to the contractual provisions of the instrument. This includes
regular way trades. Regular way trade means purchases or sales of financial assets that required
delivery of assets within the time frame generally established by regulation or convention in the
market place.

Investment in Share, debenture, government bond, NRB bond, reverse repo, outright purchase shall
be recognized in the books when the Microfinance made commitment to purchase such securities.

3.4.2. Classification and Subsequent Measurement of Financial Instruments
1. Classification and Subsequent Measurement of Financial Assets

Microfinance has classified financial asset on the basis of purpose for which it has hold such
financial asset (Business Model Test)

Financial assets have been divided into following categories

(a) Financial asset measured at amortized cost
Financial asset is measured at amortized cost if both of the following condition are met

e The asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

*  The contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

(b) Financial asset measured at fair value

»  Fair value through other comprehensive income-financial assets are classified and measured
at fair value through other comprehensive income if they are held in a business model
whose objective is achieved by both collecting contractual cash flows and selling financial
assets.

»  Fair value through profit or loss-any financial assets that are not held in one of the two
business models mentioned are measured at fair value through profit or loss.

2. Classification and Subsequent Measurement of Financial Liabilities

At the inception, the Microfinance determines the classification of its financial liabilities. Accordingly,
financial liabilities are classified as:

a. Financial liabilities at fair value through profit or loss
i.  Financial liabilities held for trading
ii. Financial liabilities designated at fair value through profit or loss

b. Financial liabilities at amortized cost

(a) Financial Liabilities at Fair Value through Profit or Loss

Financial Liabilities at fair value through profit or loss include financial liabilities held for
tra fit or loss. Subsequent to initial recognition, financial liabilities at fair value through profit
or loss are measured at fair value and changes therein are recognized in profit or loss.
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(b) Financial Liabilities at Amortized Cost
Financial instruments issued by the Microfinance that are not classified as fair value through
profit or loss are classified as financial liabilities at amortized cost, where the substance of
the contractual arrangement results in it having an obligation either to deliver cash or another
financial asset to another institution, or to exchange financial assets or financial liabilities with
another institution under conditions that are potentially unfavorable to the Microfinance or
settling the obligation by delivering variable number of Microfinance’s own equity instruments.

After initial recognition, such financial liabilities are subsequently measured at amortized cost
using the effective interest rate method. Within this category, deposits and debt instruments
with fixed maturity period have been recognized at amortized cost using the method that very
closely approximates effective interest rate method. The amortization is included in ‘Interest
Expenses’ in the Statement of Profit or Loss. Gains and losses are recognized in the Statement
of Profit or Loss when the liabilities are derecognized.

3.4.3. De-recognition of Financial Assets and Liabilities

a.

De-recognition of Financial Assets

The Microfinance derecognizes a financial asset (or where applicable a part of financial asset or

part of a group of similar financial assets) when:

*  The rights to receive cash flows from the asset have expired; or

*  The Microfinance has transferred its rights to receive cash flows from the asset or

*  The Microfinance has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a ‘pass-through’ arrangement and either Microfinance has
transferred substantially all the risks and rewards of the asset or it has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

De-recognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as de-recognition of the original liability and the recognition
of a new liability.

The difference between the carrying value of the original financial liability and the consideration
paid is recognized in profit or loss.

Amortized Cost Measurement

The Amortized cost of a financial asset or liability is the amount at which the financial asset or
liability is measured at initial recognition, minus principal repayments, plus or minus the cumulative
amortization using the effective interest method of any difference between the initial amount
recognized and the maturity amount, minus any reduction for impairment.

3.4.4. Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability (exit
price) in an orderly transaction between market participants at the measurement date in the principal
or, in its absence, the most advantageous market to which the RMDC has access at that date. The
fair value of liability reflects its non-performance risk.

The fair values are determined according to the following hierarchy as per NFRS 13:

Level 1 inputs are quoted prices in active markets for identical assets or liabilities that the entity
can access at the measurement date. (PARA 76) Level 2 inputs are inputs other than quoted market
prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly. (PARA 81)

Level 3 inputs are unobservable inputs for the asset or liability. (PARA 86)
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The RMDC measures the fair value of an instrument using quoted prices in an active market if
available. A market is regarded as active if quoted prices are readily and regularly available and
represent actual and regularly occurring market transaction on arm’s length basis.

3.4.5. Impairment of Financial Assets

The Microfinance assesses at each reporting date, whether there is any objective evidence that a
financial asset or group of financial assets not carried at fair value through profit or loss is impaired.
A financial asset or group of financial assets is deemed to be impaired if and only if there is objective
evidence of impairment as a result of one or more events, that have occurred after the initial
recognition of the asset (an ‘incurred loss event”) and that loss event (or events) has an impact on
the estimated future cash flows of the financial asset or group of financial assets that can be reliably
estimated.

Evidence of impairment may include:

* Indications that the borrower or a group of borrowers is experiencing significant financial
difficulty; the probability that they will enter bankruptcy or other financial reorganization;

»  Default or delinquency in interest or principal payments;

*  And where observable data indicates that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate with defaults.

a. Impairment of Financial Assets carried at Amortized Cost
For financial assets carried at amortized cost, such as amounts due from banks, held to maturity
investments etc., the Microfinance first assesses individually whether objective evidence of
impairment exists for financial assets that are individually significant or collectively for financial
assets that are not individually significant. Due to nature of loans and advances and number of
customers, the Microfinance has used individual impairment assessment for all loans and advances.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the assets’ carrying amount and the present value of estimated
future cash flows (excluding future expected credit losses that have not yet been incurred). The
carrying amount of the asset is reduced through the use of an allowance account and the amount
of the loss is recognized in the income statement. Interest income continues to be accrued on the
reduced carrying amount and is accrued using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss.

i.  Individually Assessed Financial Assets
The criteria used to determine whether there is objective evidence of impairment include and not
limited to:
*  Known Cash Flow difficulties experienced by the borrowers:
»  Past due contractual payments of either principal or interest;
*  Breach of loan covenants or conditions;
*  The probability that the borrower will enter bankruptcy or other financial reorganization; and
*  Asignificant downgrading in credit rating by an external credit rating agency.

If there is objective evidence that an impairment loss on financial assets measured at amortized
cost has been incurred, the amount of the loss is measured by discounting the expected future cash
flows of a financial asset at its original effective interest rate and comparing the resultant present
value with the financial asset’s current carrying amount. The impairment allowances on individually
significant accounts are reviewed more regularly when circumstances require. This normally
encompasses re-assessment of the enforceability of any collateral held and the timing and amount
of actual and anticipated receipts. Individually assessed impairment allowances are only released
when there is reasonable and objective evidence of reduction in the established loss estimate.
Interest on impaired assets continues to be recognized through the unwinding of the discount.

Loans together with the associated allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realized or has been transferred to RMDC. If, in a
subsequent year, the amount of the estimated impairment loss increases or decreases because of
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an event occurring after the impairment was recognized, the previously recognized impairment
loss is increased or reduced by adjusting the allowance account. If a future write off is later
recovered, the recovery is credited to the impairment charges for loans and other losses.

When impairment losses are determined for those financial assets where objective evidence of
impairment exists, the following common factors are considered:

The Microfinance’s aggregate exposure to the customer;
The viability of the customer’s business model and their capacity to trade successfully out of
financial difficulties and generate sufficient cash flows to service debt obligations;
The amount and timing of expected receipts and recoveries;
The extent of other creditors ‘commitments ranking ahead of, or pari-pasu with the Microfinance
and the likelihood of other creditors continuing to support the company;

e  The realizable value of security and likelihood of successful repossession;

All 100% of total exposure has selected for individual impairment. NRB provision and loan limit
has considered as basis of selection. After that such loans are tested for impairment on several
possible criteria. Loans which are not individually impaired has been reclassified for collective
impairment.

Implemented Policy

As per decision of [CAN on NFRS carve out, impairment shall be recognized higher of NRB
provision and impairment computed as per NFRS 39. Impairment under impairment testing as
under NFRS is less than impairment computed under NRB provision amounting to Rs 159,838,235
for the fiscal year 2078.79. Hence, the Microfinance has recognized higher amount of impairment
amounting to as per NRB provision.

3.5. Trading Assets
One of the categories of financial assets at fair value through profit or loss is “held for trading” financial
assets. All financial assets acquired or held for the purpose of selling in the short term or for which
there is a recent pattern of short-term profit taking are trading assets.

3.6. Property, Plant and Equipment

a.

Recognition

Two conditions are satisfied for recognition of PPE

* Itis probable that future economic benefits associated with the assets will flow to the entity; and
*  The cost of the assets can be measured reliably

Measurement

An item of property, plant and equipment that qualifies for recognition as an asset is initially
measured at its cost. Cost includes expenditure that is directly attributable to the acquisition of the
asset and cost incurred subsequently to add to, replace part of an item of property, plant & equipment.
The cost of self-constructed assets includes the cost of materials and direct labor, any other costs
directly attributable to bringing the asset to a working condition for its intended use and the costs
of dismantling and removing the items and restoring the site on which they are located. Purchased
software that is integral to the functionality of the related equipment is capitalized as part of
computer equipment. When parts of an item of property or equipment have different useful lives,
they are accounted for as separate items (major components) of property, plant and equipment.

Fixed asset amounting less than Rs 5,000 was not recognized as PPE rather charged off to revenue.
Depreciation
Depreciation is calculated by using the written down value method on cost or valuation of the

Property & Equipment other than freehold land and leasehold properties. The rates of depreciations
are given below:
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Rate of Depreciation per annum (%)

Asset Category 32-03-2079 31-03-2078
Building 5% 5%
Computer & Accessories 25% 25%
Vehicles 20% 20%
Furniture & Fixtures 25% 25%
Equipments & Other 25% 25%

d. Changes in Estimates
The asset’s methods of depreciation are reviewed, and adjusted if appropriate, at each financial
year end.

e. Capital Work in Progress
These are expenses of capital nature directly incurred in the construction of buildings, major plant
and machinery and system development, awaiting capitalization. The microfinance has capital
work in progress of Rs. 3,521,278.96 at reporting date.

f. De-recognition
The carrying amount of an item of property, plant and equipment is derecognized on disposal or
when no future economic benefits are expected from its use. The gain or loss arising from de-
recognition of an item of property, plant and equipment is included in the Statement of Profit or
Loss when the item is derecognized.

3.7. Goodwill and Intangible Assets
a. Goodwill
Goodwill is recognized when purchase consideration is more than fair value of net assets of entity
in case of business combination. After initial recognition, goodwill is value at cost less impairment.
Goodwill is tested for impairment every year with or without any indication of impairment.

b. Intangible Assets
Initially intangible assets are measured at fair value. Subsequently measured at amortized cost on
the basis of useful life of Intangible assets

c¢. Computer Software & Licenses
Cost of purchased licenses and all computer software costs incurred, licensed for use by the
Microfinance, which are not integrally related to associated hardware, which can be clearly identified,
reliably measured, and it’s probable that they will lead to future economic benefits, are included
in the Statement of Financial Position under the category ‘Intangible assets’ and carried at cost less
accumulated amortization and any accumulated impairment losses.

d. Amortization of Intangible Assets
Intangible Assets, except for goodwill, are amortized on a straight-line basis in the Statement of
Profit or Loss from the date when the asset is available for use, over the best of its useful economic
life based on a pattern in which the asset’s economic benefits are consumed by the Microfinance.
Amortization methods, useful lives, residual values are reviewed at each financial year end and
adjusted if appropriate. The Microfinance assumes following useful life of intangible assets. The
Microfinance assumes following useful life of intangible assets.

Asset Category 32-03-2079 31-03-2078

Computer Software 5 years 5 years
Licenses S years S years

3.8. Investment Property
Investment property is property (land or a building or part of a building or both) held (by the owner
or by the lessee under a finance lease) to earn rentals or for capital appreciation or both but not for sale
in the ordinary course of business.

0B,



¥

RMDC

1%

IREIERA g
fareiar e .

3.9.

3.10.

3.11.

Measurement

Investment property is accounted for under Cost Model in the Financial Statements. Accordingly, after
recognition as an asset, the property is carried at its cost, less impairment losses. If any property is
reclassified to investment property due to changes in its use, fair value of such property at the date of
reclassification becomes its cost for subsequent accounting. The microfinance doesn’t have any
investment property at reporting date.

De-recognition

Investment properties are derecognized when they are disposed of or permanently withdrawn from use
since no future economic benefits are expected. Transfers are made to and from investment property
only when there is a change in use. When the use of a property changes such that it is reclassified as
Property, Plant and Equipment, its fair value at the date of reclassification becomes its cost for subsequent
accounting.

Income Tax
As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount
included in determination of profit or loss for the period in respect of current and deferred taxation.

A. Current Tax
Current tax assets and liabilities consist of amounts expected to be recovered from or paid to Inland
Revenue Department in respect of the current year, using the tax rates and tax laws enacted or
substantively enacted on the reporting date and any adjustment to tax payable in respect of prior
years.

B. Deferred Tax
Deferred tax is provided on temporary differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes. Deferred tax
liabilities are recognized for all taxable temporary differences except:

i.  Deferred tax assets are recognized for all deductible temporary differences, carried forward
unused tax credits and unused tax losses (if any), to the extent that it is probable that the taxable
profit will be available against which the deductible temporary differences, carried forward
unused tax credits and unused tax losses can be utilized except.

ii. Current and deferred tax assets and liabilities are offset only to the extent that they relate to
income taxes imposed by the same taxation authority.

C. Previous Year Tax

Tax expenses of Rs. 64,37,714 is related to final settlement of the income tax liability by Inland
Revenue Office related to Assessment Year 2067/68.

Deposits, debt securities issued and subordinated liabilities
In addition of equity fund of the institution, borrowings from different national and international banks
and financial institutions are the main source of funding.

Provisions

A provision is recognized if, as a result of a past event, the Microfinance has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. The amount recognized is the best estimate of the consideration
required to settle the present obligation at the reporting date, taking in to account the risks and uncertainties
surrounding the obligation at that date. Where a provision is measured using the cash flows estimated
to settle the present obligation, it carrying amount is determined based on the present value of those
cash flows. A provision for onerous contracts is recognized when the expected benefits to be derived
by the Microfinance from a contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured as the present value of the lower of the expected cost
of terminating the contract and the expected net cost of continuing with the contract. Provision is not

recognized for future operating losses.
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Before a provision is established, the Microfinance recognizes any impairment loss on the assets
associated with that contract. The expense relating to any provision is presented in the Statement of
Profit or Loss net of any reimbursement.

3.12. Revenue Recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to Microfinance
and the revenue can be reliably measured. The following specific recognition criteria must also be met
before revenue is recognized.

A. Interest Income

For all financial assets measured at amortized cost, interest bearing financial assets classified as
Fair value through other comprehensive income, interest income is recorded using the rate that
closely approximates the EIR because the Microfinance considers that the cost of exact calculation
of effective interest rate method exceeds the benefit that would be derived from such compliance.
EIR is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial instrument or a shorter period, where appropriate, to the net carrying
amount of the financial asset or financial liability.

B. Fee and Commission Income
Fees earned for the provision of services over a period of time are accrued over that period. These
fees include Service fees, commission income. Loan syndication fees are recognized as revenue
when the syndication has been completed and the Microfinance retained no part of the loan package
for itself, or retained a part at the same effective interest rate as for the other participants. Portfolio
and other management advisory fees and service distribution fees are recognized based on the
applicable contracts, usually on a time apportionment basis.

C. Dividend Income

Dividend income is on equity instruments are recognized in the statement of profit and loss within
other income when the Microfinance’s right to receive payment is established.

D. Net Trading Income
Net trading income comprises gains less losses relating to trading assets and liabilities, and includes
all realized interest, dividend and foreign exchange differences as wells as unrealized changes in
fair value of trading assets and liabilities.

E. Net Income from other financial instrument at fair value through Profit or Loss
Trading assets such as equity shares and mutual fund are recognized at fair value through profit
or loss. No other financial instrument is designated at fair value through profit or loss. The
Microfinance has no income under the heading net income from other financial instrument at fair
value through profit or loss.

3.13. Interest Expense
For financial liabilities measured at amortized cost using the rate that closely approximates effective
interest rate, interest expense is recorded using such rate. EIR is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset or financial liability.

3.14. Employee Benefits

Employee benefits include:

a. Short term employee benefits are measured on an undiscounted basis and are expenses as the related
service is provided. A liability is recognized for the amount expected to be paid under short term
cash bonus or profit-sharing plans if the Microfinance has present legal or constructive obligation
to pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably. Short term employee benefit includes following benefits which is expected to
be paid within 12 months from reporting period.
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Wages, salaries and social security contributions;

Annual leave and paid sick leave;

Profit sharing and bonuses, and

Non-monetary benefits (such as medical care, housing, cars and free or subsidized goods or
services) for current employees
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b. Post employments benefits are as follows:

I. Defined Contribution Plans
A defined contribution plan is a post-employment benefit plan under which a financial institution
pays fixed contribution into a separate fund and will have no legal or constructive obligation to
pay further contributions if the fund does not hold sufficient assets to pay all employee benefits
relating to employee services in the current and prior periods, as defined in Nepal Accounting
Standards - NAS 19 (Employee Benefits).

The contribution payable by the employer to a defined contribution plan in proportion to the services
rendered to Microfinance by the employees and is recorded as an expense under ‘Personnel expense’
as and when they become due. Unpaid contribution is recorded as a liability under ‘Other Liabilities’.

The Microfinance contributed 10% on the salary of each employee to the Employees’ Provident
Fund. The above expenses are identified as contributions to ‘Defined Contribution Plans’ as defined
in Nepal Accounting Standards - NAS 19 (Employee Benefits).

II. Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
Gratuity Plan provided by RMDC to its employees comes under this head.

Gratuity

In compliance with Labor Act, 2017, provision is made in the account year of service, for gratuity
payable to employees who joined Microfinance. Liability under gratuity is determined on the basis
of actuarial valuation report.

III. Unutilized Accumulated Leave

The Microfinance’s liability towards the accumulated leave which is expected to be utilized beyond
one year from the end of the reporting period is treated as other long-term employee benefits.

Liability under accumulated leave is determined on the basis of actuarial valuation report.

Finance and Operating Leases

Lease is a contract in which one party provides an asset to the other party for some consideration usually
a periodic payment. The Group assesses whether a contract is or contains a lease, at inception of the
contract. In accordance with NFRS-16 “Leases”; the microfinance recognises a right-of-use asset and
a corresponding lease liability, except for short-term leases (defined as leases with a lease term of 12
months or less) and leases of low value assets as the microfinance is lessee in all lease arrangements.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease. Since the Group apply
NFRS-16; “Leases” to its leases in accordance with Para C5(b), retrospectively with the cumulative
effect of initially applying the Standard recognized at the date of initial application.
Lease payments included in the measurement of the lease liability comprise:

a. Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable

b. Variable lease payments that depend on an index or rate, initially measured using the index or rate
at the commencement date.

c. The amount expected to be payable by the lessee under residual value guarantees

d. The exercise price of purchase options, if the lessee is reasonably certain to exercise the options

e. Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option
to terminate the lease From 1st Shrawan 2078, the Microfinance has effectively adopted NFRS 16-
“Leases”, which requires any lease arrangement to be recognised in the Statement of Financial
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Position of the lessee as a ‘right-of-use’ asset with a corresponding lease liability. Accordingly,
depreciation has been charged on such assets as against lease rental expenses in the previous year.

Similarly interest expense has been recognised on lease liabilities. As permitted by the standard, RMDC
has applied this standard w. e. f. 1%* Shrawan 2078 and comparatives for the previous period/year have
not been restated

3.16. Foreign Currency Transactions, Translation and Balance

All foreign currency transactions are translated into the functional currency, which is Nepalese Rupees,
using the exchange rates prevailing at the dates when the transactions were affected.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to Nepalese Rupees using the spot foreign exchange rate ruling at that date and all differences arising
on non-trading activities are taken to ‘Other Operating Income’ in the Statement of Profit or Loss.

The Microfinance has no foreign exchange transactions and thus no any income related to such
transaction.

3.17. Financial guarantee and loan commitment

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payment when due.
Financial guarantee contracts may have various legal forms, such as a guarantee, some types of letters
of credit, etc. Where the Microfinance has confirmed its intention to provide funds to a customer or
on behalf of a customer in the form of loans, overdrafts, etc. whether cancellable or not and the
Microfinance had not made payments at the reporting date, those instruments are included in these
financial statements as commitments.

The microfinance does not have any such financial guarantee and loan commitment.

3.18. Share capital and reserves
Share capital and reserves are different classes of equity claims. Equity claims are claims on the residual
interest in the assets of the entity after deducting all its liabilities. Changes in equity during the reporting
period comprise income and expenses recognized in the statement of financial performance; plus,
contributions from holders of equity claims, minus distributions to holders of equity claims.

3.19. Earnings per share
The Microfinance presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit and loss attributable to ordinary equity holders of the Microfinance
by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is
determined by adjusting both the profit and loss attributable to the ordinary equity holders and the
weighted average number of ordinary shares outstanding, for the effects of all dilutive potential ordinary
shares, if any.

Earnings per share is calculated and presented in the face of Statement of Profit or Loss.

3.20. Segment reporting
The Microfinance has identified the key segments of business on the basis of business on the nature
of banking operations. It helps management to assess the performance of the business segments. The
Microfinance is involved in wholesale lending to another microfinance and cooperative. Hence, there
is no any key business reportable segment other than lending and borrowing loans.

3.21. Government Grant
NAS 20, Accounting for government Grant and Disclosure of Government Assistance outline how to
account for government grants and other assistance. Government grant are recognized in profit or loss
on systematic basis over the period in which entity recognizes expenses for the related cost for which
the grant is intended to compensate, which in case of grants related to assets requires setting up grant
as deferred income or deducting it from carrying amount of assets.
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SIGNIFICANT ACCOUNTING POLICIES (Disclosures)

4.1.

4.2.

4.3.

4.4.

4.5

4.6.

Staff Loans measured at fair value

The Microfinance has to measure the staff loans granted below the market interest rate at their fair
value, calculate based on the market interest rate of similar products.

The fair value of such loans as at Ashad 32 2079 was Rs 3,706,679 and their previous NAS carrying
amount was Rs. 17,778,717. The difference between the fair value and NAS carrying amount was
Rs. 14,072,038 has been netted off against staff loans and recognized as pre-paid staff cost in other
assets.

The fair value of such loans as at Ashad 31 2078 was Rs 9,519,786. and their previous NAS carrying
amount was Rs. 21,938,496. The difference between the fair value and NAS carrying amount was
Rs. 12,418,710 has been netted off against staff loans & recognized as Deferred Employee Expenditure
(pre-paid staff cost) in other assets.

Adjustment on loan impairment

In compliance with the NRB Directives and subsequent amendment there to, specific loan loss provisions
were made based on the arrears time period and General provision were made at a specified rate given
by NRB time to time.

Financial Investments- Available for Sale

Under previous NAS, the Microfinance recognized its investment portfolios which are not held for
trading activities at their cost. Under NFRS, the Microfinance has designated its investments as available-
for-sale investments and measured at fair value through OCI. Such investments include equity investments.

As at Ashad 32, 2079 fair value of investment which are available for sale was amounting to
Rs 39,892,102. Cost of investment is amounting to Rs 3,822,650. Such investment was in quoted and
unquoted securities.

As at Ashad 31, 2078 fair value of investment which are available for sale was amounting to Rs
350,774,019.00 and Cost of investment was 18,822,650.

Investment details has been mentioned in schedule 4.8. Investment measured at FVTOCI was made
in quoted and unquoted investment. Investment in quoted securities has been revalued in market price
of securities at end of fiscal year. Investment in Forward Microfinance Lagubitta Bittiya Sanstha Ltd.
(quoted securities) is of promoters share then while taking fair value, Microfinance has taken 100%
of promoters share’s fair value at the date of valuation. Investment in unquoted securities represents
company’s book value (net worth value).

Deferred Taxation
As on Ashad 32 2079 deferred tax liability of Rs 4,082,272 was recognized for deductible temporary
difference. Deferred tax liability as on Ashad 31 2078 amounted to Rs 92,055,611 was recognized.

Detail of deferred tax asset or deferred tax liability is provided in schedule 4.13.

Interest Income

Interest income amounting to Rs 1,370,135,661 was recognized for financial year 2078/79. Out of
which under NFRS, Interest accrual amounting to Rs 5,662,867 for accrual of interest on loans and
advances and Rs 602,791 was recognized as interest benefit for staff loans

Interest income amounting to Rs 799,062,168, was recognized for financial year 2077/78. Out of which
under NFRS Interest accrual amounting to Rs 271,906 for accrual of interest on loans and advances
and Rs 958,610 was recognized as interest benefit for staff loans.

Personnel Cost

a. Gratuity and Leave Expense
Gratuity and Leave expense of Rs 4,669,504 was deducted in Personnel expenses as result of
actuarial valuation for the fiscal year 2078/79.
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Gratuity Leave expense of Rs 154,935 was deducted in Personnel expenses as result of actuarial
valuation for the fiscal year 2077/78

b. Bonus to staffs
Bonus to staff as per the Labor Act, 10% bonus has been levied before bonus and income tax on
total NFRS profit.

4.7. Recognition of surrender value on insurance policy under tie-up
RMDC has entered insurance tie-up arrangement with Nepal Life Insurance Company for home loan
provided to its employees. Under the arrangement, RMDC will receive fifty percent of bonus receivable
on maturity date of insurance. Hence, bonus receivable under insurance policy is booked as income
on the basis of its surrender value.

Particular Surrender Value of Insurance Policy
32.03.2079 31.03.2078

Total Bonus Portion on the Policy 5,971,950 5,284,073
Employer Bonus Portion in % 50% 50%
Bonus Portion recognized as income 2,985,975 2,642,037
Net Income Recognized this year 3,43,939 3,98,616

The paid-up portion (surrender value) of the insurance has been deducted from the loan outstanding;
recognized as settlement/payment of the loan/staff provided to staff

Particular Surrender Value

32.03.2079

Paid up Value 7,265,321.00

4.8. Government Grant

Details of government grant in form of fixed assets and income recognition during the year has been
presented in table below.

32.03.2079 31.03.2078
Carrying Amount of Grant Assets 236,991 3,13,200
Depreciation Charged During the Yeat 76210 100,920
Income Recognised during the year 76210 100,920

5. Disclosures and Additional Information

5.1. Risk Management
In compliance with Nepal Rastra Bank Directives 6 on "Corporate Governance", the Board of RMDC
has established a Risk Management Committee with clear terms of reference. As at the date of this
report, RMDC’s Risk Management Committee comprised of the following:

Members of Risk Management Committee

1 Non-Executive Director from Promoter Member
2 Non-Executive Director from Public Member
3 Financial Management Department Head Member
4 Risk Management Department Head Member secretary

The Committee meets once in three months to oversee and review the fundamental prudential risks
including operational, credit, market, reputational, capital and liquidity risk etc.

0B



¥

RMDC

R

REIEA g
fareiar e fer.

The responsibilities of Risk Management Committee are as follows:

a. Formulate policies and guidelines for identification, measurement, monitoring and control all major
risk categories.

Ensuring the RMDC has clear, comprehensive and well documented policies and procedure.
Defining the RMDC’s overall risk tolerance in relation to credit risk.

d. Ensuring that RMDC'’s significant risks exposure is maintained at prudent levels and consistent
with the available capital.

oo

Apart from Board Level Risk Management Committee the other committees and groups as mentioned
below supports for Overall Risk Management.

Risk Governance

Risk Management Committee was formed to review the credit risk, market risk and liquidity risk of
the RMDC. Apart from the Assets Liability Management Committee has been formed to monitor
Liquidity risk as well as market risk, AML CFT committee in order to monitor the operational risk. The
committee and subcommittee have effectively discharged their duties & responsibility.

Risk Management Department conducts periodical financial surveillance and monitoring

The major risk areas and mitigation mechanism is as given below:

5.1.1.Credit Risk

Credit risk is the probability of loss of principal and reward associated with it due to failure of counterparty
to meet its contractual obligations to pay RMDC in accordance with agreed terms. The Credit Risk
Monitoring and Reporting Framework/ have been prepared in order to mitigate/minimize the credit risk
of RMDC through appropriate monitoring and reporting framework established within RMDC.

RMDC has implemented various System/ Policies/ Procedures/ Guidelines for the effective management
of Credit Risk. For each type of loan, credit policies and procedures define criteria for granting loans
in a safe and sound manner including but not limited purpose of credit and source of repayment,
collection of relevant information based on the different client risk profiles, use of adequate tools,
adequacy, enforceability and liquidity status of collaterals, as well as the practical aspects of their
mobilization.

A standardized loan application forms has been in use for facilitating collection and analysis of all the
relevant data for evaluating credit worthiness and proper evaluation of the credit risk of the prospective
borrower. The factors considered in evaluating loan applications normally included prospects of the
business, management of the firm/company, financial analysis- income statement, balance sheet, cash
flow statement, key financial indicators, and key risk and mitigates. Further, inspection and supervision
are also conducted before approval of the loan for pre-analysis and after the disbursement of loan as
well for monitoring the utilization of loan.

Maximum exposure to credit risk

The RMDC has financial assets consisting mainly of loans & advances and investments at amortized
cost. In these cases, the maximum exposure to credit risk is the carrying amount of the related financial
assets.

5.1.2.Market Risk

Risks arising out of adverse movements in interest rates and equity prices are covered under Market
Risk Management. Market Risk is the potential for loss of earnings or economic value due to adverse
changes in financial market rates or prices. Institution exposure to market risk arises.

In line with Risk Management Guidelines, the Microfinance focuses on risk management in addition
to that interest rate risk is assessed at a regular interval to strengthen market risk management. The
market risk is managed within the risk tolerances and market risk limits set by ALCO. ALCO regularly
meets, analyses and takes decision over the Market Risk by analyzing the internal as well as external
factor.
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5.1.3. Liquidity Risk
Liquidity risk is defined as the risk that the RMDC will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset. Liquidity
risk arises because of the possibility that RMDC might be unable to meet its payment obligations when
they fall due as a result of mismatches in the timing of the cash flows under both normal and stress
circumstances. Such scenarios could occur when funding needed for fixed nature asset positions is not
available to the RMDC on acceptable terms. The Liquidity Risk is managed by ALCO.

The following table depicts the maturity profile of the investment portfolio on an undiscounted cash
flow basis which is designed and managed to meet the required level of liquidity as and when liquidity
outgo arises taking into consideration the time horizon of the financial liabilities of the business.

Amount in Rs. 000

Particulars 181-270 271-365 | More than

days days 1 Year
Assets
Cash and cash 131,300 131,300
equivalent
Due from Nepal 51,124 51,124
Rastra Bank
Placement with 53,337 53,337
Bank and FIs
Derivative financial - - - - 0
instruments
Other trading assets 255,830 250 250 250 227407 483,987

Loans and Advances to (1,213,487.3 | 1,326,640 1,306,652| 1,176,679 | 6,818,512 11,841,970
MFTIs and Cooperatives

Loans and advances 0 3,707 3,707
to customers

Investment in
subsidiaries

Total 1,705,078 |1,326,890 | 1,306,902 | 1,176,929 | 7,049,626 (12,565,425

Liabilities
Due to Bank and - - - - R
Financial Institution

Due to Nepal Rastra - - - - -
Bank

Derivative financial - - - - -
instruments

Deposits from 0
customers

Borrowing 3,167,417 | 1,623,743 | 1,184,939 405,934 | 2,373,179| 8,755,211
Other liabilities 334,977 211,191 546,169
Debt securities issued - - - - 0
Total 3,502,394 | 1,623,743 | 1,184,939 405,934 | 2,584,370 | 9,301,380
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5.1.4.Operational Risk

Operational risk is the prospect of loss resulting from inadequate or failed procedures, systems or
policies, employee errors, system failures, fraud or other criminal activity, any event that disrupts
business processes.

Operational risk exposures are managed through a consistent set of management processes that drive
risk identification, assessment, control and monitoring. For the control of operational risk of institution,
it has Financial Administration Policy, Employee Bylaws, Operational Manual, AML/CFT Policy, and
Politically Exposed Person Policy, which guides the day-to-day operations.

Each risk control owner is responsible for identifying risks that are material and for maintaining an
effective control environment across the organization. Risk control owners have responsibility for the
control of operational risk arising from the management of the following activities: External Rules &
Regulations, Liability, Legal Enforceability, Damage or Loss of Physical Assets, Safety & Security,
Internal Fraud or Dishonesty, External Fraud, Information Security, Processing Failure, and Model.
Operational risks can arise from all business lines and from all activities carried out by RMDC.
Operational risk management approach seeks to ensure management of operational risk by maintaining
a complete process universe defined for all business segments, products and functions processes.

5.1.5.Internal Control

5.2.

5.3.

The Board is committed to managing risks and in controlling its business and financial activities in a
manner which enables it to maximize profitable business opportunities, avoid or reduce risks which
can cause loss or reputational damage, ensure compliance with applicable laws and regulations and
enhance resilience to external events. To achieve this, the Board has adopted policies and procedures
of risk identification, risk evaluation, risk mitigation and control/monitoring

The effectiveness of the Company’s internal control system is reviewed regularly by the Board, its
Committees, Management and Internal Audit. The Audit Committee has reviewed the effectiveness of
RMDC'’s system of internal control during the year and provided feedback to the Board as appropriate.
RMDC has outsourced the Internal Audit function to maintain independency on the internal control
system of institution. The Internal Audit monitors compliance with policies/standards and the effectiveness
of internal control structures across RMDC through its program of business/unit audits. The Internal
Audit function is focused on the areas of greatest risk as determined by a risk-based assessment
methodology. Internal Audit reports are quarterly forwarded to the Audit Committee. The findings of
all audits are reported to the Chief Executive Officer and Business Heads for initiating immediate
corrective measures.

Capital management

Capital management approach is driven by its desire to maintain a strong capital base to support the
development of its business and to meet the regulatory capital requirements.

Qualitative Disclosures

RMDC has maintained capital adequacy as per directive issued by NRB. For the purpose, the RMDC
has developed Internal Capital Adequacy Assessment Process (ICAAP) which acts as a guiding document
for reporting the ongoing assessment of RMDC’s risks, how RMDC intends to mitigate those risks and
how much current and future capital is necessary having considered other mitigating factors.

5.3.1. Capital structure and capital adequacy

a. Tier 1 capital and a breakdown of its components Amount in Rs. 000
Tier I capital Current Period | Previous Period
Paid up Capital (ordinary shares) 1,241,066 1,034,223
Proposed bonus share 206,844

Share premium

[T SN © S

Irredeemable preferential share
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Tire I Capital Current Period | Previous Period

General Reserve Fund 687,393 528,806
Accumulated profit/(loss) 975,219 573,669
Profit & loss a/c as per balance-sheet

=a (=T A ¢’

Capital Redemption Reserve Fund

—

Capital Adjustment Fund
Calls in advance

Other Free Reserves - 11,115
Less: Goodwill
Less: Deferred tax assets - (11,115)

Less: Investment on shares and securities in excess
of limits

—_— R e

= B

o | Less: Investment to the company having financial
interests

p | Less: Fictitious Asset

q | Less: Investment on land and building for self use
not complying the Directives of NRB

r | Less: Investment on land development and housing
construction in excess of limits

s | Less: Underwriting share not sold within the
stipulated time

t | Less: Credit and other facilities banned by the
prevailing laws

Total Capital Fund (Tier I) 2,903,678 2,343,542

b. Tier 2 capital and a breakdown of its components

Supplementary Capital (Tier II) Current Period | Previous Period
a | Provisions of loan loss made for pass loan 153,997 153,040
b | Additional loan loss provision
¢ | Hybrid capital instruments
d | Unsecured Subordinated Term Debt
e | Exchange Equalization Fund
f | Assets revaluation Fund (max. 2% of
Supplementary capital is added automatically)
g | Investment adjustment Fund 3,823 12,863
Total Capital Fund (Tier IT) 157,820 165,903
c. Total Qualifying Capital Amount in Rs. 000
Total Qualifying Capital Current Period | Previous Period
a | Core Capital (Tier I) 2,903,678 2,343,542
b | Supplementary Capital (Tier II) 157,820 165,903
Total Qualifying Capital (Tier I + Tier II) 3,061,498 2,509,445
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d. Capital Adequacy Ration

Capital Adequacy Ratio Current Period | Previous Period
a | Tier I Capital to Risk Weighted Exposure 23.71% 19%
Tier I and Tier II Capital to Risk Weighted Exposure 25% 20%

5.3.2. Risk exposures

a. Risk Weighted Exposure for Credit Risk
Amount in Rs. 000

Particulars Current Year Previous Year

A. Balance Sheet Exposures Risk Book Risk Book Risk
Weight Value Weighted Value Weighted
Exposures Exposures

Cash Balance 0

Balance With Nepal Rastra Bank 0 51,124 - 48,067 -
Investment in Nepalese Government 0

Securities

Investment in Nepal Rastra 0

Bank securities

Claims 20% 104,732 20,946| 337 .,883| 67,577
Money at call 20% 79,900 15,980 100,011 20,002
Inter Bank Lending’s 20%

Investment in Share, Debenture 100% 39,892 39,892 12,863 12,863
and Bond

Other Investment 100% 30,327 30,327
Loan and Advances ( Net ) 100% 11,693,478 11,693,478| 11,815,328 (11,815,328
Fixed Assets 100% 195,252 195,252 3,560 3,560
Interest Receivable 100% 437 437 717 717
Other Assets (Other than advance 100% 32,627 32,627 38,348 38,348
tax deposit)

Total of On-Balance Sheet Assets 12,197,442 | 11,998,612| 12,387,104 | 11,988,722

Off-Balancesheet Exposure

Financial Guarantee Current Year Previous Year
Revocable Commitments
Provision for Income Tax Liability 1,272 6,7 36
Acceptances and Endorsements
Unpaid portion of Partly paid shares and Securities
Unpaid Guarantee Claims

Other Contingent Liabilities

Total Off Balance sheet Exposure (B) 1,272 6,736
Addition for Operational Risk (C ) 243,949 247,742
Total Risk Weigthted Exposure (A+B+C) 12,243,833 12,243,200

= Q83T§f%5—am
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5.4. Classification of financial assets and financial liabilities
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Amount in Rs

31-03-2078

Fair value

Assets
Assets carried at Amortized Cost
Cash and Cash equivalent

Statutory Balances and Due
From Nepal Rastra bank

Placements with Banks and
Financial Instutions

Loans and Advances to MFIs
and Cooperatives

Loans and Advances to Customers
Investment Securities
Investment in subsidiaries

Fair Value Through Profit
and loss (FVTPL)

Investment Securities

Fair value through other
Comprehensive income
(FVTOCI)

Investment Securities
Laibilities

Laibilities carried at Amortised
Cost

Due to Banks and Financial
Institutions

Due to Nepal Rastra Bank
Deposits from Customers
Borrowings

Fair Value through Profit and
Loss (FVTPL)

Derivative Financial Instruments

131,300,348
51,124,368

53,337,672

11,841,970,096

17,778,717

3,822,650

8,507,464,566

251,503,118

131,300,348
51,124,368

53,337,672

11,689,771,337

3,706,679

39,022,465

8,507,464,566

251,503,118

200,153,731
48,067,266

238,456,762

11,658,963,28

9,519,786

12,862,650

9,014,688,067

357,646,015

200,153,731
48,067,266

238,456,762

11,658,963,289

9,519,786

350,774,019

9,014,688,067

357,646,015

5.5. Segment Analysis

The Microfinance has no identifiable and reportable operating segments as required under NFRS 8§,

Operating Segments.

Share options and share based payment
RMDC do not have a policy for share options to its employees and also during the year the RMDC has
not made any payments or settlements by issuing new shares.
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5.7. Contingent liabilities and commitment

Capital Commitment

Amount in Rs

Particulars Current Year Previous Year
Contingent Liabilities 1,272,182 6,735,939.00
Undrawn and undisbursed

Lease Commitment 3,068,925.00
Litigation
Total 1,272,182 9,804,864

Contingent Liability:

Contingent liability of current year is related to additional income tax liability demanded as per
Income Tax Assessment for the F/Y 2074-75 against which the microfinance has filed for
Administrative Review. Their verdict is yet to be received.

Litigations:
Litigations are anticipated in the context of business operations due to the nature of the transactions
involved. The Microfinance has no any litigations.

5.8. Related Parties disclosures

a.

Related party

RMDC has identified following as related parties under NAS 24:

1. Shareholders holding more than 4% of paid-up capital of institution.
2. Subsidiary of main shareholders

3. Directors and their family members

4. Key management personnel of RMDC and their family members

Key Managerial Personnel

Key Management Personnel (KMP) of the Microfinance include members of the Board, Chief
Executive Officer and all top-level executives.

Followings are a list of Board of Directors and CEO bearing office at 32-Ashad-2079.

S.N. Name of the Key Management Personnel Post

1 Mrs. Sujata Joshi Chairperson

2 Mr. Jayendra Bikram Shah Director

3 Mrs.Namita Dixit Director

4 Mrs. Samata Pant (Bhatta) Director

4 Mr. Bhim Prasad Timalsina Director

5 Mr. Basudev Acharya Director

6 Mr. Murali Prasad Sharma Director

8 Mr. Jyoti Chandra Ojha Chief Executive Officer

Compensation to the Members of the Board
All the members of the Board are non-executive directors and no executive compensation is paid

to the directors. Specific non-executive allowances paid to the directors till current period ended
Ashad 2079 are as under-
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Amount in Rs

Particulars Amount
Board Meeting Fees 907,500.00
Other Allowances (Training) 3,253,817.20
Board Meeting Expenses 276,965.41

d. Compensation to Management Level Employees

Compensation to Chief Executive Officer of the RMDC Amount in Rs.
Particular | Amount
Salary 2,160,000
Special Allowance 516,000
Provident Fund 216,000
Dashain Allowance 223,000
Medical Allowance 223,000
Accumulated Leave Encashment 138,000
Training Expenses 513,335
Total 3,989,335

All benefits paid to the Chief Executive Officer are as per contract. Bonus and welfare are paid
as per the provision of Bonus Act.

Compensation to Senior Management Personal of the RMDC

Senior management personnel comprise of one deputy chief executive officer, two senior
manager and six managers. In F/Y 2078-79, total benefits paid to senior management personnel
is NPR 14,224,663

5.9. Merger and Acquisition

RMDC has signed a Memorandum of Understanding with Sana Kisan Bikash Laghubitta Bittya Sanstha
Limited (SKBBL) on Bhadra 31, 2079 (September 16, 2022) for merger between the two companies.

5.10. Additional disclosures of non-consolidated entities
There are no such entities which are required to be consolidated.

5.11. Events after reporting date

RMDC monitors and assess events that may have potential impact to qualify as adjusting and / or non-
adjusting events after the end of the reporting period. All adjusting events are adjusted in the books
with additional disclosures and non-adjusting material events are discloses in the notes with possible
financial impact, to the extent ascertainable.

5.12. Effect on Non-Banking Assets
RMDC does not have any Non-Banking Assets (NBA)

5.13. Change of estimate
There is no change in estimate during the current year.

5.14. Earnings per share

The RMDC measures earning per share on the basis of the earnings attributable to the equity shareholders
for the period. The number of shares is taken as the weighted average number of shares for the relevant
period as required by NAS 33 Earnings per Share.

oL Ll



Y oo e
RMDC ﬁm G._\:m-[ ﬁ.
Amount in Rs
Particulars Year ended Year ended
32-03-2079 31-03-2078

Profit attributable to equity shareholders (a) 347,085,810 | 177,918,034
Weighted average of number of equity shares used in computing 12,410,663 10,342,219
basic earnings per share (b)
Adjusted weighted average of number of equity shares used in 27.97 17.20
computing basic earnings per share
Basic and diluted earnings per equity share of NPR 100 each (a/b) 27.97 17.20

As there are no potential ordinary shares that would dilute current earning of equity holders, basic EPS
and diluted EPS are equal for the period presented.

Pursuant to the requirement of NAS 33, the company has retrospectively adjusted and restated the Basic
Earnings per Share (BEPS) and Diluted Earnings Per Share (DEPS) for previous year.

5.15. Non-performing assets

RMDC’s non-performing assets ratio stood at 0.05% as at balance sheet date. Details of performing
and non-performing loan and its changes are presented below

Amount in Rs

Particulars Current Year

Amount %

90

5.16.

Pass Loan (Performing Loans) 11,835,634,478 | 11,808,851,458 26,783,020 0.23%
Non-Performing Loans (NPL) 6,335,619 6,476,502 (140,883) 2.18%
Restructured/rescheduled

Substandard 617,687 687,500 (69,813)| -10.15%
Doubtful 62,500 2,278,584 (2,216,084) | -97.26%
Loss 5,655,432 3,510,418 2,145,014 61.10%
Gross Loans & Advances 11,841,970,097 | 11,815,327,960 26,642,137 0.23%

Reserves

All the reserves as per the NRB Directive has been maintained. Separate reserve such as Actuarial
Reserves, Fair Value Reserves etc as prescribed by NFRS has been maintained.

5.16.1. General Reserve
Section 44 of Bank and Financial Institutions Act, 2074 requires to allocate at least 20% of the net
profits of every year to General Reserve until it is twice the paid-up capital and after General Reserve
doubles the paid-up capital than in later fiscal years, at least ten percent of the net profits shall be
credited to General Reserve. The RMDC has appropriated NPR. 158,587,007 from the profit
(Rs 115,140,745 appropriated from Net Profit of the current year and Rs 43,446,262 appropriated from
OCI Reserve-Fair Value Reserve) to General Reserve in the current year.

Amount in Rs

Particulars Current Year Previous Year

Opening General Reserve 528,806,182 457,213,083
Profit transferred during the year 158,587,007 71,593,099
Closing General Reserve 687,393,189 528,806,182
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5.16.2. Investment Adjustment Reserve

Investment adjustment reserves has been created for the investments which has not been listed in Nepal
Stock Exchange within three years of investments and for the investments made in the equity shares
of entity having financial interest, as prescribed in NRB Directives for microfinance. During the fiscal
year, RMDC has fully disposed the shares invested in entity having financial interest (Except bonus
share of FORWARD Community Microfinance Bittiya Sanstha Limited -FORWARD), and hence
investment adjustment reserve equivalent to such investment amounting NRs. 9,040,000 has been
transferred to retain earnings.

As on 32nd Ashad 2079 investment adjustment reserve of NRs 3,822,650 has been maintained.

Amount in Rs

Opening Balance 12,862,650 18,822,650
Transfer to retained earning (9,040,000) (5,960,000)
Transfer to reserve

Closing balance 3,822,650 12,862,650

5.16.3. Regulatory Reserve

Regulatory reserves include any amount derived as result of NFRS conversion and adoption with effect
in retained earnings. As required by NRB Directive 4, RMDC has created Regulatory Reserve and
movement of reserve during the year is as follows:

Regulatory adjustment : Ashad Ashad Ashad Total Asad

end 2079 end 2078 end 2077 end 2079

a. Interest receivable (-)/previous 2,836,261 1,976,608 - 4,812,869
accrued interest received (+)

b. Short loan loss provision in - -
accounts (-) /reversal (+)

c. Short provision for possible losses - -
on investment (-)/reversal (+)

d. Short loan loss provision on Non
Banking Assets (-)/resersal (+)

e. Deferred tax assets recognised - -
(-)/ reversal (+)

f. Goodwill recognised (-)/ impairment
of Goodwill (+)

¢. Bargain purchase gain recognised (-)/
resersal (+)

h. Acturial loss recognised (-)/reversal (+) | 22,516,526 | (15,356,569) - 7,159,957
i. Other (+/-) -
Distributable profit or (loss) 25,352,787 | (13,379,961) - 11,972,826

5.16.4. Corporate Social Responsibility
As per the NRB Directive 6.14, on the Corporate Social Responsibility, RMDC has allocated 1% of
the net profit after tax of current fiscal year for CSR activities. The amount allocated for corporate
social responsibility reserve is Rs 3,470,858 and Rs 2,486,878 respectively for current year and previous
year.
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Particular 32-03-2079 31-03-2078
Opening Balance 2,287,092 8,468,077
Transfer to retained earning (1,843,818) (8,667,863)
Transfer to reserve 3,470,858 2,486,878
Closing balance 3,914,132 2,287,092

5.16.5. Client Protection Fund

As per the NRB Directive 4.2.(AA)(6JA).14, on the Client Protection Fund, RMDC has allocated
amount of Rs 26,332,650 and Rs 15,214,652 respectively for current year and previous year.

Particular | 32-03-2079 31-03-2078
Opening Balance 57,942,937 42,128,530
Interest income of fund 3,370,621 2,482,951
Transfer to Fund 26,332,650 15,214,652
Total Expenses of Fund (5,497,637) (1,883,196)
Closing Balance 82,148,571 57,942,937

5.16.6. Disclosure related to Training Expenses

RMDC has spent 2.60% of total personnel expense of previous year (excluding the expenses related
to CEO) amounting to Rs 906,395. for training and development expense during the year. Shortfall
amount of Rs. 141,000 has been transferred to Employee Training Fund.

5.17. Interest Income
As per NAS 18 para 20 Revenue is recognized to the extent that it is probable that the economic benefits
will flow to Microfinance and the revenue can be reliably measured. The cash interest income and AIR
are recognized as Interest Income.

Total AIR on Closing date 7,639,475 2,432,458
AIR calculated but suspended to recognize 455,850
in Interest Income

AIR recognized as Income 7,639,475 1,976,607
Charge to PL 5,662,867 271,902

AIR transferred to regulatory reserve during the year is presented in table below
Amount in Rs

Particulars Amount

AIR booked as income upto this fiscal year 7,639,475
Less: Interest suspended -
Net AIR reserve in regulatory reserve 7,639,475
Bonus (763,948)
Tax (2,062,658)
AIR to be transferred to Regulatory Reserve 4,812,869
AIR transferred upto previous fiscal year (1,976,608)
AIR to be transferred to Regulatory Reserve this year 2,836,261
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5.18. Proposed Divided and Share

Board of Directors of RMDC has proposed bonus share of 26 percent of share capital amounting to
Rs. 322,677,245 and cash dividend (For tax purpose) of 1.3684 percent of share capital amounting to
Rs 16,983,013 (rounded up) during this fiscal year 2078.79 for approval of Annual General Meetings.

5.19. Disclousure Related To Internal Rate Spread

Table 1
Particular As of Ashad End 2079
No of Customers Amount (NRS)
Accrued Interest received after Ashad end 2079 till 15 NA NA
Bhadra 2079
Extension of moratorium period of loan provided to industry NA NA
of project under construction
Restructure/Rescheduled loan with 5%loan loss provision NA NA
Enhancement of Working Capital Loan by 20% to affected NA NA
borrowers
Enhancement of Term Loan by 10% to affected borrowers NA NA
Expiry date of Additional 20% Working Capital Loan (Covid NA NA

Loan) extended for up to 1 year with 5% provisioning
Expiry date of Additional 10% Term Loan (Covid Loan)

extended for up to 1 year with 5% provisioning NA NA
Time extension provided for repayment of principal and
interest for up to two years as per clause 41 of NRB NA NA
Directive2

Table 2

Particular As of Ashad End 2079
No of Customers | Amount (NRS)

Refinance Loan NA NA
Business Continuity Loan NA NA

Table 3

Particular During FY 2078/2079

No of Customers | Amount (NRS)

Subsidized Loan NA NA
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